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7KLV� SDSHU� SUHVHQWV� UHVHDUFK� ILQGLQJV� RQ� OLYHOLKRRG� GLYHUVLILFDWLRQ� IURP� VRXWKHUQ� (WKLRSLD�� 7KH� KLVWRU\� RI

OLYHOLKRRG�GLYHUVLILFDWLRQ�LV�RXWOLQHG�WR�VKRZQ�KRZ�VSHFLILF�NH\�HYHQWV�FDQ�HLWKHU�WULJJHU�RU�LQKLELW�GLYHUVLILFDWLRQ

DFWLYLWLHV�� 7KH� VLQJOH� PRVW� LPSRUWDQW� GLYHUVLILFDWLRQ� DFWLYLW\� LQ� RXU� UHVHDUFK� VLWHV� LV� WUDGLQJ�� ZKLFK� LV� PRVW

FRPPRQO\�FDUULHG�RXW�E\�ZRPHQ��:LWK�RQH�H[FHSWLRQ�LW�LV�IRXQG�WKDW�WKH�SURSRUWLRQ�RI�WRWDO�LQFRPH�IURP�QRQ�

IDUP� DFWLYLWLHV� LV� ODUJHU� IRU� SRRUHU� ZHDOWK� JURXSV� LQ� DOO� VLWHV�� VXJJHVWLQJ� WKDW� GLYHUVLILFDWLRQ� DFWLYLWLHV� DUH

SDUWLFXODUO\� LPSRUWDQW� IRU� SRRUHU� JURXSV�� :LWK� PDQ\� ZRPHQ� LQYROYHG� LQ� GLYHUVLILFDWLRQ� DFWLYLWLHV�� DQG� PRVW

GLYHUVLILHUV�NHHSLQJ�FRQWURO�RYHU�WKH�LQFRPH�WKDW�WKH\�HDUQ��WKH�KLJK�UDWHV�RI�GLYHUVLILFDWLRQ�DQG�LPSRUWDQFH�RI

WKH� FRQWULEXWLRQ� RI� GLYHUVLILFDWLRQ� WR� FDVK� LQFRPHV� FOHDUO\� KDV� LPSOLFDWLRQV� IRU� JHQGHU� UHODWLRQV� ZLWKLQ� WKH

KRXVHKROG��7KH�SDSHU�RXWOLQHV�VRPH�NH\�GHWHUPLQDQWV�RI�GLYHUVLILFDWLRQ��ZKLFK�RSHUDWH�DW�GLIIHUHQW�VFDOHV��7KHVH

LQFOXGH�FDVWH��KRXVHKROG�VL]H��VWUXFWXUH��DQG�JHQGHU�RI�KRXVHKROG�KHDG��DV�ZHOO�DV�ZHDOWK�JURXS��RZQHUVKLS�DQG

DFFHVV�WR�DVVHWV�DQG�DFFHVV�WR�WUDQVSRUW��PDUNHWV�DQG�VHUYLFHV��,Q�DGGLWLRQ�DFFHVV�WR�FUHGLW�LV�LPSRUWDQW�DQG�WKH

SDSHU� H[DPLQHV� D� NH\� LQVWLWXWLRQ�� HTXE�� WKDW� HQDEOHV� DFFHVV� WR� FUHGLW�� 7KH� SDSHU� FRQFOXGHV� ZLWK� VRPH� SROLF\

LPSOLFDWLRQV�RI�WKH�UHVHDUFK�SDUWLFXODUO\�DURXQG�FUHGLW�DQG�LQVWLWXWLRQV��,W�VXJJHVWV�WKDW�WKHUH�LV�D�QHHG�IRU�¶FUHGLW

IRU� OLYHOLKRRGV·�� &UHGLW� QHHGV� WR� EH�PDGH� DYDLODEOH� ZKLFK� WKH� XVHU� FDQ� VSHQG� LQ� DQ\� ZD\� VKH� RU� KH� ZLVKHV�

/LQNDJHV�EHWZHHQ�WKH�IRUPDO�VHFWRU�DQG�H[LVWLQJ�FUHGLW�DQG�VDYLQJV�V\VWHPV�DUH�FULWLFDO�KHUH��DQG�IRU�SROLFLHV�WR

VXSSRUW� VXFFHVVIXO� OLYHOLKRRG� GLYHUVLILFDWLRQ� E\� WKH� SRRUHVW�� LQVWLWXWLRQDO� DUUDQJHPHQWV� WKDW�PHGLDWH� DFFHVV� WR

FUHGLW�PXVW�EH�WDNHQ�LQWR�DFFRXQW�

��,QVWLWXWH�RI�'HYHORSPHQW�6WXGLHV�����
,6%1��������������

�����������������������������������������������������
� 7KLV�UHVHDUFK�ZDV�XQGHUWDNHQ�DV�SDUW�RI�WKH�6XVWDLQDEOH�/LYHOLKRRGV�5HVHDUFK�3URJUDPPH��IXQGHG�E\�'I,'�(6&25�

)XOO�GHWDLOV�RI� WKH� UHVHDUFK�FDQ�EH� IRXQG� LQ�&DUVZHOO� HW� DO� ������7KH� UHVHDUFK� WHDP� LQ�(WKLRSLD� FRQVLVWHG�RI�*UDFH
&DUVZHOO��$OHPD\HKX�.RQGH��'DWD�'HD��+DLOH\HVXV�6HED��0HVWDZRW�7D\H�DQG�0HVNHUHP�7UDQJR��,QYDOXDEOH�DVVLVWDQFH
ZDV�JLYHQ�ZLWK�GDWD�HQWU\�DQG�SURFHVVLQJ�E\�*HPHFKX�'HJHID�LQ�$GGLV�$EDED��DQG�LQ�GDWD�SURFHVVLQJ�DQG�DQDO\VLV�E\
$QQHWWH�6LQFODLU�LQ�,'6��%ULJKWRQ��7KH�ZRUN�ZRXOG�KDYH�EHHQ�LPSRVVLEOH�ZLWKRXW�WKH�HQWKXVLDVP�DQG�FRPPLWPHQW�RI
P\�UHVHDUFK�DVVLVWDQW�0HVWDZRW�7D\H��7KH�SDSHU�GUDZV�RQ�GUDIW�GRFXPHQWV�ZULWWHQ�E\�WKH�DXWKRU��.DUHQ�%URFN�DQG
'DWD�'HD� RI� WKH� 6XVWDLQDEOH� /LYHOLKRRGV� WHDP�� ZKLFK� DUH� FLWHG� DV� DSSURSULDWH�� 8QOHVV� RWKHUZLVH� LQGLFDWHG� DOO� FDVH
PDWHULDO�LV�GUDZQ�IURP�P\�RZQ�ILHOGZRUN��ZKLOH�TXDQWLWDWLYH�PDWHULDO�LV�IURP�WKH�6/3�VXUYH\��7KLV�SDSHU�KDV�EHQHILWHG
IURP� FRPPHQWV� E\� .DUHQ� %URFN�� )UDQN� (OOLV�� ,DQ� 6FRRQHV� DQG� RWKHU� SDUWLFLSDQWV� RI� WKH� 6XVWDLQDEOH� /LYHOLKRRGV
:RUNVKRS��,'6��-XQH�������7KDQNV�DUH�GXH�WR�DOO�WKH�PHQ�DQG�ZRPHQ�RI�RXU�UHVHDUFK�VLWHV�ZKR�JHQHURXVO\�JDYH�VR
PXFK�RI�WKHLU�YDOXDEOH�WLPH�WR�WDON�ZLWK�XV�DQG�DQVZHU�RXU�XQHQGLQJ�TXHVWLRQV�
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7KH�FRQWULEXWLRQ�PDGH�E\�OLYHOLKRRG�GLYHUVLILFDWLRQ�WR�UXUDO�OLYHOLKRRGV�LV�VLJQLILFDQW�DQG�KDV�RIWHQ�EHHQ�LJQRUHG

E\� SROLF\�PDNHUV� ZKR� KDYH� FKRVHQ� WR� IRFXV� WKHLU� DFWLYLWLHV� RQ� DJULFXOWXUH� �(OOLV� ������� 5HVHDUFK� XQGHUWDNHQ

WKURXJKRXW� VXE�6DKDUDQ�$IULFD�KDV�KLJKOLJKWHG� WKH� LPSRUWDQFH� RI� HDUQLQJV� IURP�QRQ�IDUP� DFWLYLWLHV� �5HDUGRQ

������7XUQHU� HW�DO��������%U\FHVRQ��������VXJJHVWV� WKDW�VXE�6DKDUDQ�$IULFD� LV�EHFRPLQJ� OHVV� UXUDO� LQ�FKDUDFWHU�

DQG�DVVRFLDWHG�ZLWK�WKLV�SURFHVV�RI�¶GHDJUDULDQL]DWLRQ·�LV�D�GHFOLQLQJ�UHOLDQFH�E\�PDQ\�UXUDO�KRXVHKROGV�RQ�LQFRPH

IURP�IDUPLQJ�DQG��LQ�VRPH�DUHDV��D�QHW�RXWIORZ�RI�SHRSOH�IURP�WKLV�VHFWRU��&OHDUO\�WKH�VLWXDWLRQ�LV�YHU\�GLYHUVH

DQG�WKH�VLJQLILFDQFH�RI�VXFK�SURFHVVHV�LV�KLJKO\�ORFDWLRQ�VSHFLILF��,Q�VRXWKHUQ�(WKLRSLD�KRXVHKROGV�WKDW�PDNH�D

OLYLQJ�IURP�H[FOXVLYHO\�DJURSDVWRUDO�DFWLYLWLHV�DUH�WKH�H[FHSWLRQ�UDWKHU�WKDQ�WKH�QRUP��7KLV�SDSHU�ZLOO�H[DPLQH�WKH

FRQWULEXWLRQ�RI�GLYHUVLILFDWLRQ�DFWLYLWLHV�WR�OLYHOLKRRGV�LQ�WKRVH�VLWHV�

8VLQJ� WKH� 6XVWDLQDEOH� /LYHOLKRRGV� IUDPHZRUN� �VHH� 6FRRQHV� ����� DQG� %URFN� ������ ZH� FDQ� VHH� KRZ

VXVWDLQDEOH� OLYHOLKRRGV� DUH� DFKLHYHG� LQ�GLIIHUHQW� FRQWH[WV� WKURXJK� DFFHVV� WR� D� UDQJH�RI� OLYHOLKRRG� UHVRXUFHV� RU

¶FDSLWDOV·� �QDWXUDO�� HFRQRPLF�� SK\VLFDO�� KXPDQ� DQG� VRFLDO��� 7KHVH� DUH� FRPELQHG� LQ� WKH� SXUVXLW� RI� WKH� GLIIHUHQW

OLYHOLKRRG� VWUDWHJLHV� �DJULFXOWXUDO� LQWHQVLILFDWLRQ�� H[WHQVLILFDWLRQ�� GLYHUVLILFDWLRQ� DQG� PLJUDWLRQ�� UHVXOWLQJ� LQ

GLIIHUHQW�RXWFRPHV��$�UDQJH�RI�LQVWLWXWLRQDO�SURFHVVHV�GHWHUPLQH�DFFHVV�WR�WKH�OLYHOLKRRG�UHVRXUFHV��RU�FDSLWDOV�

DQG�VR�DUH�FULWLFDO� WR� WKH�IROORZLQJ�RI� WKH�GLIIHUHQW�VWUDWHJLHV�DQG�DFKLHYHPHQW�RI�D�VXVWDLQDEOH� OLYHOLKRRG��7KH

DQDO\VLV� RI� WKHVH� IRUPDO� DQG� LQIRUPDO� LQVWLWXWLRQDO� DQG�RUJDQLVDWLRQDO� DUUDQJHPHQWV� LV� FHQWUDO� WR� WKLV� UHVHDUFK�

6XFK�LQVWLWXWLRQDO�DUUDQJHPHQWV�DUH�HVVHQWLDO��DQG�RIWHQ�RYHUORRNHG�

7KH�UHVHDUFK�KDV�DQ�LQVWLWXWLRQDO�IRFXV��,QVWLWXWLRQV��SURYLGH�WKH�VRFLDO�FRQWH[W�ZLWKLQ�ZKLFK�OLYHOLKRRGV�DUH

FRQVWUXFWHG��%RWK�IRUPDO�DQG�LQIRUPDO�LQVWLWXWLRQV��VRPH�RI�ZKLFK�PD\�KDYH�FOHDU�RUJDQLVDWLRQDO�IRUPV��PHGLDWH

WKH� DWWDLQPHQW� RI� D� VXVWDLQDEOH� OLYHOLKRRG�� ([DPSOHV� RI� LQVWLWXWLRQV� WKDW� PHGLDWH� DFFHVV� WR� UHVRXUFHV� LQFOXGH

ODERXU�ZRUNLQJ�DUUDQJHPHQWV�RU�FUHGLW�PDUNHWV��2XU�DSSURDFK�VRXJKW�WR�ORRN�DW�WKH�KLVWRULFDO�DQG�VRFLDO�FRQWH[WV

RI� OLYHOLKRRG� FKDQJH�� LW� HPSKDVLVHG� WKH� HPEHGGHGQHVV� RI� SUDFWLFHV� LQ� KLVWRULFDO� SURFHVV� DQG� VRFLR�FXOWXUDO

FRQWH[WV��([DPLQLQJ�GLIIHUHQW�OLYHOLKRRG�VWUDWHJLHV�WKURXJK�DQ�LQVWLWXWLRQDO�OHQV�FDQ�SURYLGH�XV��QRW�RQO\�ZLWK�D

JUHDWHU� XQGHUVWDQGLQJ� RI� WKH� SURFHVVHV� WKURXJK� ZKLFK� OLYHOLKRRGV� DUH� FRQVWUXFWHG�� EXW� KRZ� LQVWLWXWLRQDO

FRQILJXUDWLRQV�FRQWULEXWH�WR�VXFFHVVIXO�RU�OHVV�VXFFHVVIXO�OLYHOLKRRG�VWUDWHJLHV��8VLQJ�DQ�LQVWLWXWLRQDO�OHQV�KHOSV�WR

HQWU\�SRLQWV�IRU�SROLF\�PDNHUV�WR�WDFNOH�SRYHUW\��YXOQHUDELOLW\�DQG�QDWXUDO�UHVRXUFH�GHJUDGDWLRQ�

��� �/,9(/,+22'�',9(56,),&$7,21��.(<�48(67,216

7KH� OLWHUDWXUH�RQ� OLYHOLKRRG�GLYHUVLILFDWLRQ��ZKLFK� FURVVHV� VHYHUDO� UHODWHG� ILHOGV� DQG� GLVFLSOLQDU\� DSSURDFKHV�� LV

FKDUDFWHULVHG�E\�PDQ\�WHUPV�DQG�GHILQLWLRQV��)RU�WKH�SXUSRVHV�RI�WKLV�SDSHU��D�PRGLILHG�YHUVLRQ�RI�(OOLV·�������

GHILQLWLRQ�RI�OLYHOLKRRG�GLYHUVLILFDWLRQ�LV�XVHG�

�����������������������������������������������������
�� %\�LQVWLWXWLRQV�ZH�PHDQ�WKH�UHJXODULVHG�SUDFWLFHV�RU�SDWWHUQV�RI�EHKDYLRXU�VWUXFWXUHG�E\�UXOHV�ZKLFK�KDYH�ZLGHVSUHDG

XVH�LQ�VRFLHW\�
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5XUDO� OLYHOLKRRG�GLYHUVLILFDWLRQ� LV� WKH�SURFHVV�E\�ZKLFK� UXUDO� KRXVHKROGV� FRQVWUXFW� D� GLYHUVH�SRUWIROLR�RI

DFWLYLWLHV�DQG�VRFLDO�VXSSRUW�FDSDELOLWLHV�LQ�RUGHU�WR�PDLQWDLQ�RU�LPSURYH�WKHLU�DELOLW\�WR�PDNH�D�OLYLQJ�

/LYHOLKRRG� GLYHUVLILFDWLRQ� DFWLYLWLHV� DUH� FRPPRQO\� FDWHJRULVHG� RQ� WKH� EDVLV� RI� WKHLU� UROHV� DV� PHFKDQLVPV� IRU

FRSLQJ�� DGDSWDWLRQ�� DQG� DFFXPXODWLRQ�� 7KH� GLIIHUHQFHV� EHWZHHQ� OLYHOLKRRG� GLYHUVLILFDWLRQ� RI� SRRU� KRXVHKROGV

ZKR�DUH�VWUXJJOLQJ�WR�VXUYLYH��DQG�WKDW�RI�EHWWHU�RII�KRXVHKROGV�WKDW�DUH�GLYHUVLI\LQJ�WR�DFFXPXODWH��KDYH�EHHQ

REVHUYHG��(OOLV�GUDZV�DWWHQWLRQ� WR�WKH�GDQJHUV�RI�VXFK�VXSHUILFLDOO\� DWWUDFWLYH� W\SRORJLHV��QRWLQJ� ¶GLYHUVLILFDWLRQ

REH\V�D�FRQWLQXXP�RI�FDXVHV�DQG�PRWLYDWLRQV�WKDW�YDU\�DFURVV�IDPLOLHV�DW�D�SDUWLFXODU�SRLQW�LQ�WLPH��DQG�IRU�WKH

VDPH�IDPLOLHV�DW�GLIIHUHQW�SRLQWV�LQ�WLPH·��(OOLV�����������7KH�UHDVRQV�IRU�GLYHUVLILFDWLRQ�DFWLYLWLHV��WKH�GHJUHH�RI

FRQVFLRXV�FKRLFH�H[HUFLVHG�E\�DFWRUV�DQG�WKH�HIIHFWV�WKDW�WKH\�KDYH�RQ�WKH�KRXVHKROG�YDULHV�LQ�GLIIHUHQW�FRQWH[WV�

:KLOH�VRPH�GLYHUVLILFDWLRQ�DFWLYLWLHV�PD\�EH�VHHQ�WR�EH�PRUH�SUHYDOHQW�DPRQJVW�SRRU�VWUXJJOLQJ�KRXVHKROGV��H�J�

JDWKHULQJ�RI�JUDVV�DQG�ILUHZRRG��DQG�RWKHUV�SUHYDOHQW�DPRQJVW�ULFKHU�KRXVHKROGV��WKHUH�DUH�VRPH�DFWLYLWLHV�IRU

ZKLFK� VXFK� D� GLVWLQFWLRQ� LV� QRW� SRVVLEOH� �H�J�� WUDGH��� ,W� LV� WKHUHIRUH� LPSRVVLEOH� WR� IRUP� D� VLPSOH� W\SRORJ\� RI

GLYHUVLILFDWLRQ��:KHWKHU� D� KRXVHKROG� FKRRVHV� WR� GLYHUVLI\� LWV� OLYHOLKRRG� LQ� SDUW� GHSHQGV� RQ� WKH� VHFXULW\� DQG

UHWXUQV�RI�WKH�KRXVHKROG·V�PDLQVWD\�EDVH�DFWLYLW\��%XW�WKLV�FDQ�ZRUN�LQ�WZR�GLUHFWLRQV��)RU�H[DPSOH�WKH�LQFUHDVHG

LQFLGHQFH� RI� OLYHVWRFN� GLVHDVH� LQ� RQH� (WKLRSLDQ� VLWH� PHDQW� WKDW� SDVWRUDOLVWV� GLYHUVLILHG� WKHLU� OLYHOLKRRGV� LQWR

FXOWLYDWLRQ��ZKLOH�SRRU�6WDWH�)DUP�PDQDJHPHQW�PHDQW�WKDW�6WDWH�)DUP�ZRUNHUV�DOVR�VWDUWHG�FXOWLYDWLQJ��2Q�WKH

RWKHU�KDQG��D�VWDEOH�DQG�VHFXUH�OLYHOLKRRG�LQ�DJULFXOWXUH�PD\�PHDQ�WKDW�VRPH�KRXVHKROGV�DUH�PRUH�SUHSDUHG�WR

WDNH�ULVNV�LQYROYHG�LQ�DGRSWLQJ�GLYHUVLILFDWLRQ�DFWLYLWLHV��VHH�(OOLV�������'HUFRQ�DQG�.ULVKQDQ�������

7R�RUJDQLVH� WKH�ZLGH� DQG�YDULHG�GDWD� FROOHFWHG� LQ� WKH� FRXUVH� RI� WKLV� UHVHDUFK��ZH� DGRSWHG� D� YHU\� VLPSOH

IUDPHZRUN�WR�FODVVLI\�WKH�W\SHV�RI�OLYHOLKRRG�GLYHUVLILFDWLRQ�DFWLYLWLHV��%URFN��������7KLV�IUDPHZRUN�LV�EDVHG�RQ

WZR�SUHPLVHV�

• 'LYHUVLILFDWLRQ� LV� D� UHODWLYH� WHUP�� ,Q� RUGHU� WR� GLYHUVLI\� D� OLYHOLKRRG�� LW� LV� QHFHVVDU\� WR� KDYH� DQ� DFWLYLW\� WR

GLYHUVLI\�DZD\�IURP�

• $OO�DFWLYLWLHV�KDYH�D�VSDWLDO�GLPHQVLRQ��WKH\�DUH�XVXDOO\�FDUULHG�RXW�ZLWKLQ�GHILQHG�VSDWLDO�ERXQGDULHV�

7KH�IUDPHZRUN�WKDW�DULVHV�IURP�WKHVH�WZR�SUHPLVHV�LV�VKRZQ�LQ�WKH�WDEOH�EHORZ��ZKLFK�XVHV�PDWHULDO�IURP�WKH

(WKLRSLDQ�VLWHV�WR�LOOXVWUDWH�WKH�UDQJH�RI�OLYHOLKRRG�GLYHUVLILFDWLRQ�DFWLYLWLHV�
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Table 1 - Classification of livelihood diversification activities

1R�FKDQJH�LQ�VSDFH &KDQJH�LQ�VSDFH

1R�FKDQJH�LQ�DFWLYLW\ ¶%DVH� OLYHOLKRRG·�� FXOWLYDWLRQ� RI
PDL]H�� VZHHW� SRWDWR�� HQVHW� HWF� DQG
OLYHVWRFN� SURGXFWLRQ� RI� FDWWOH� DQG
VPDOOVWRFN�E\�WKH�KRXVHKROG�

0LJUDWLRQ� WR� ZRUN� DV� DJULFXOWXUDO
ODERXUHU�� XVXDOO\� RI� \RXQJ� PHQ�
GXULQJ�KDUYHVW��)RU� H[DPSOH� WR� 6WDWH
)DUPV�

&KDQJH�LQ�DFWLYLW\ /LYHOLKRRG� GLYHUVLILFDWLRQ�� 7UDGH�
DUWLVDQ� DFWLYLWLHV� �SRWWHU�� ZHDYHU� HWF��
FDVXDO�ODERXUHU�HWF�

&LUFXODU� PLJUDWLRQ� ²IRU� ZRPHQ�� DV
GRPHVWLF� ZRUNHUV� �XUEDQ��� IRU� PHQ�
DV�XUEDQ�ODERXUHUV��ZRUN�LQ�PLQHV�

$GDSWHG�IURP�%URFN��������

8QGHU� WKLV� GHILQLWLRQ� D� GLVWLQFWLRQ� LV� GUDZQ� EHWZHHQ� GLYHUVLILFDWLRQ� DQG� WKH� WZR� RWKHU� FHQWUDOO\� LPSRUWDQW

HOHPHQWV� RI� VXVWDLQDEOH� OLYHOLKRRGV� �DJULFXOWXUDO� LQWHQVLILFDWLRQ� DQG� PLJUDWLRQ��� +HQFH�� VHYHUDO� DVSHFWV� RI

LQWHQVLILFDWLRQ� ZHUH� H[FOXGHG� IURP� GLYHUVLILFDWLRQ�� VXFK� DV� IRUPV� RI� ULVN�VSUHDGLQJ� DFWLYLW\� ZLWKLQ� DJULFXOWXUH

�SODQWLQJ� FURSV�RI� GLIIHUHQW� F\FOH� OHQJWK�� FURS�PL[HV�� JHRJUDSKLFDOO\� GLVSHUVHG� ILHOGV�� DQG� OLYHVWRFN� KXVEDQGU\

�PL[�RI� DQLPDO� VSHFLHV�� VSOLWWLQJ�RI�KHUGV���6LPLODUO\��GLYHUVLILFDWLRQ�DFWLYLWLHV� WKDW� LQYROYH� D� FKDQJH�RI� ORFDWLRQ

ZHUH�VWXGLHG�XQGHU�WKH�PLJUDWLRQ�HOHPHQW�RI�WKH�ZRUN�DQG�DUH�WUHDWHG�LQ�PRUH�GHWDLO�HOVHZKHUH��VHH�&DUVZHOO�HW�DO

������GH�+DDQ�IRUWKFRPLQJ��

��� �7+(�(7+,23,$1�678'<�6,7(6

7KH� UHVHDUFK� ZDV� FDUULHG� RXW� LQ� WKUHH� VLWHV� LQ� VRXWKHUQ� (WKLRSLD� WKDW� ZHUH� VHOHFWHG� WR� UHSUHVHQW� DUHDV� RI

FRQWUDVWLQJ�DJUR�HFRORJLFDO�UHVRXUFH�HQGRZPHQWV��7KHUH�LV�D�UDQJH�RI�GHWHUPLQDQWV�RI�OLYHOLKRRG�GLYHUVLILFDWLRQ�

ZKLFK�RSHUDWH�DW�GLIIHUHQW�VFDOHV��LQFOXGLQJ�DW�WKH�OHYHO�RI�WKH�VLWH��'LIIHUHQW�IDFWRUV��VXFK�DV�PDUNHW�DFFHVV��LQKLELW

RU� IDFLOLWDWH� WKH� SURFHVV� RI� GLYHUVLILFDWLRQ�� ZKLOH� GLIIHUHQWLDWHG� DFFHVV� WR� UHVRXUFHV� QHFHVVDU\� WR� GLYHUVLI\

OLYHOLKRRGV� JLYHV� ULVH� WR� GLIIHUHQW� ZD\V� LQ� ZKLFK� ULFKHU� DQG� SRRUHU� KRXVHKROGV� GLYHUVLI\� WKHLU� OLYHOLKRRGV�� 7R

XQGHUVWDQG�FRQWHPSRUDU\�SDWWHUV�RI�OLYHOLKRRG�GLYHUVLILFDWLRQ��WKHVH�KDYH�WR�EH�VHW�LQ�KLVWRULFDO�FRQWH[W��7KLV�LV

WKH�IRFXV�RI�WKH�QH[W�VHFWLRQ�
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Table 2 - Key features of research sites in Ethiopia

6LWH 5DLQIDOO
�PP�
\U�

3RS·Q
GHQVLW\

�SHU�NP��

3RSXODWLRQ�FRPSRVLWLRQ %DVH�OLYHOLKRRG /LYHOLKRRG�'LYHUVLILFDWLRQ

$GPHQFKR ���� ��� 2OG�KLJKODQG�VHWWOHPHQW
ZLWK�OLWWOH�HWKQLF
GLIIHUHQWLDWLRQ���%XW�FDVWH
LGHQWLW\��DQG�IHXGDO�V\VWHP
XQWLO�5HYROXWLRQ��

5RRW�FURS�HQVHW
DJULFXOWXUH�DQG
VHGHQWDU\�OLYHVWRFN
SURGXFWLRQ�

7UDGH�SDUWLFXODUO\
LPSRUWDQW��ORQJ�KLVWRU\�RI
VHDVRQDO�FLUFXODU�PLJUDWLRQ�
/LYHOLKRRG�GLYHUVLILFDWLRQ
SRVVLEO\�PRUH�LPSRUWDQW�DV
SRSXODWLRQ�KDV�EHFRPH
PRUH�GHQVH�

0XQGHQD ��� �� 6LWH�VHWWOHG�DV�SDUW�RI�JRY·W
UHVHWWOHPHQW�SURJUDPPH���
\HDUV�DJR�ZLWK�OLWWOH�HWKQLF
GLYHUVLW\�

'U\ODQG�DJULFXOWXUH
�FRWWRQ�DQG�PDL]H��
LQSXWV�IRUPHUO\
SURYLGHG�DV�SDUW�RI
VHWWOHPHQW
SURJUDPPH��EXW�QRZ
IDUPHUV�UHFHLYH�OLWWOH
H[WHUQDO�VXSSRUW�

6RPH�WUDGH�DQG�PLJUDWLRQ�
ZKLFK�KDYH�EHFRPH�PRUH
LPSRUWDQW�DV�DJULFXOWXUH�KDV
EHFRPH�OHVV�SURILWDEOH
IROORZLQJ�ORVV�RI�JRY·W
VXSSRUW�DQG�ORVV�RI
OLYHVWRFN�WR�WU\SDQRVRPLDVLV

&KRNDUH ��� ��

�QRW
LQFOXGLQJ
$ED\D
6WDWH�)DUP
ZRUNHUV�

/RZODQG�]RQH�SRSXODWHG�E\
6LGDPD��2URPR�DQG
:ROD\WD�DJURSDVWRUDOLVWV�
6LWH�RI�$ED\D�6WDWH�)DUP
ZKLFK�HPSOR\V�ZDJHG
ZRUNHUV�SULQFLSDOO\�IURP
:ROD\WD

1RQ�6WDWH�)DUP
ZRUNHUV��GU\ODQG
DJULFXOWXUH�DQG�ERWK
VHGHQWDU\�DQG
WUDQVKXPDQW
OLYHVWRFN�SURGXFWLRQ�

6WDWH�)DUP�ZRUNHUV�
DJULFXOWXUDO�ODERXU�

)RU�QRQ�6WDWH�)DUP
ZRUNHUV��ZLGH�UDQJH�RI
DFWLYLWLHV�LQFOXGLQJ�ILVKLQJ
DQG�WUDGH��HVSHFLDOO\�VLQFH
WU\SV�UHGXFHG�OLYHVWRFN
KROGLQJV�

)RU�6WDWH�)DUP�ZRUNHUV�
RZQ�DFFRXQW�DJULFXOWXUDO
DQG�OLYHVWRFN�DQG�SHWW\
WUDGH�

��� �+,6725,&$/�&217(;76

7UDYHO�DFFRXQWV�SURYLGH�HYLGHQFH�WKDW�:ROD\WD�KDV�EHHQ�VWURQJO\�OLQNHG�WR�WKH�RXWVLGH�ZRUOG�IRU�PDQ\�GHFDGHV�

9LEUDQW�PDUNHWV� H[LVWHG� LQ� WKH� SUH�0HQHOLN� HUD��ZLWK� WUDGLQJ� LQ� DJULFXOWXUDO� SURGXFH� VXFK� DV� EXWWHU� DQG� HQVHW

SURGXFWV��DV�ZHOO�DV�ZRYHQ�FRWWRQ��$�ORFDO�FXUUHQF\�FDOOHG�GRUPD��ZKLFK�ZDV�D�ORQJ�WKLQ�SLHFH�RI�LURQ��ZDV�XVHG

�:HOOE\�������������$�PRUH�IDU�UHDFKLQJ�WUDGH�LQ�VODYHV�DQG�LYRU\�DOVR�GDWHV�EDFN�WR�DW�OHDVW�WKH�SUH�0HQHOLN�HUD��

7KHVH�WZR�WUDGHV�ZHUH�LQWULFDWHO\�OLQNHG�

7KH� LQKDELWDQWV� >RI�:ROD\WD@� KDYH� FRPPHUFLDO� UHODWLRQV� ZLWK�'MLPPD� DQG� JR� WKHUH� WR� VHOO� WKH� WXVNV� RI

HOHSKDQWV�NLOOHG�EHVLGH�/DNH�$EEDOD�«�7KH�LYRU\�PHUFKDQWV�RI�/DNH�$EEDOD�DUH�GHGLFDWHG�WR�FRPPHUFH�DQG

PDNH�ODUJH�SURILWV��0HQHOLN�>WKH�NLQJ@�FRXOG�LQGLUHFWO\�UHVWUDLQ�RU�GHVWUR\�WKHLU�KLGHRXV�FRPPHUFH��EXW�KDV

FKRVHQ�QRW�WR��,I�WKH�VDOH�RI�VODYHV�ZDV�SURKLELWHG��KH�ZRXOG�UHFHLYH�OHVV�LYRU\�EHFDXVH�WKH�PHUFKDQWV��QR

ORQJHU�KDYLQJ�WKH�VDPH�VRXUFH�RI�SURILWV��ZRXOG�UHGXFH�WKHLU�YLVLWV�DQG�WKHLU�HQYR\V��%RUHOOL��������������
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� 7KH�LPSRUWDQFH�RI�WKH�VODYH�WUDGH�DV�D�IDFWRU�FRQWULEXWLQJ�WR�WKH�ZHDOWK�RI�:ROD\WD�FKLHIV��LV�GHVFULEHG�E\�9DQGHUKH\P
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'HVFULSWLRQV�RI�WKH�PDUNHWV�DQG�WKH�YLEUDQF\�RI�WUDGLQJ�DW�WKH�WXUQ�RI�WKH�FHQWXU\�FRXOG�EH�IURP�WRGD\�

,� VWUROOHG� >WR� WKH@�PDUNHW��ZKHUH�EXVLQHVV�ZDV� LQ� IXOO� VZLQJ����7KH�SHRSOH�KDG�HUHFWHG� WHPSRUDU\�VWDOOV� E\

VWLFNLQJ�EUDQFKHV�RI�WUHHV�LQWR�WKH�JURXQG�DQG�VTXDWWLQJ�DORQJVLGH�RI�WKHP��GLVSOD\HG�WKHLU�JRRGV�IRU�VDOH�

7KHVH�FKLHIO\�FRQVLVWHG�RI����EDUOH\��JLQJHU��RQLRQV��VNLQV��FRWWRQ������JKL��EXWWRQV�DQG�EHDGV�����FDWWOH��VKHHS�

JRDWV�DQG�SRQLHV��:HOOE\���������������

«DOO�WKH�URDGV�ZHUH�FURZGHG�ZLWK�SHRSOH�JRLQJ�WR�RU�FRPLQJ�IURP�WKH�PDUNHW��DV�LW�ZDV�PDUNHW�GD\��,�KDYH

QHYHU�VHHQ�VXFK�GHQVH�FURZGV�RI�QDWLYHV�DQ\ZKHUH�LQ�UXUDO�$IULFD��IRU�WKHUH�ZHUH�OLWHUDOO\�VWUHDPV�RQ�HYHU\

URDG�DQG�SDWK��«�WKH�PDMRULW\�RQO\�FDUULHG�RQH�RU�WZR�OLWWOH�SDFNHWV��3HUKDSV�RQH�ZRXOG�KDYH�WZR�UROOV�RI

EXWWHU��ZKLOH�DQRWKHU�FDUULHG���RU���SLHFHV�RI�EDQDQD�URRW�EUHDG«��WKH�PDUNHW�SODFH�ZDV�D�VHHWKLQJ�PDVV�RI

KXPDQLW\�VKRXWLQJ�DQG�KDUDQJXLQJ��3HUKDSV�WKHUH�ZHUH�WHQ�WKRXVDQG�RU�PRUH��«�WKH�FKLHI�DUWLFOH�RIIHUHG

IRU�FRQVXPSWLRQ�ZDV�EDQDQD�URRW�EUHDG«����RQH�TXDUWHU�>RI�WKH�PDUNHW@�ZDV�GHYRWHG�WR�OLYHVWRFN��DQG�R[HQ

ZHUH�EHLQJ�VODXJKWHUHG�RQ�WKH�VSRW��DQG�WKH�PHDW�FXW�XS�DQG�VROG��6KHHS�ZHUH�RIIHUHG�IRU�VDOH��DV�ZHUH�DOVR

IRZOV��,Q�DQRWKHU�SDUW�ZHUH�IRUHLJQ�JRRGV�H[SRVHG�IRU�VDOH�����VXFK�DV�FDOLFR��FDUWULGJHV��ORRNLQJ�JODVVHV��DQG

NQLYHV��&ORVH�WR�WKHVH�ZHUH�WKH�OHDWKHU�GUHVVHUV�VHOOLQJ�URSHV�RI�WDQQHG�KLGH����7KHUH�ZHUH�URZV�DQG�URZV�RI

SHRSOH��FKLHIO\�ZRPHQ��HDFK�KDYLQJ�RQO\�D�IHZ�SLHFHV�RI�EUHDG�WR�VHOO���6WLJDQG����������²�����

7KDW�PDQ\�SHRSOH�WUDGHG�VPDOO�TXDQWLWLHV�LV� OLWWOH�GLIIHUHQW�IURP�WRGD\��2UDO�HYLGHQFH�VXJJHVWV�WKDW�WRGD\�WKHUH

DUH�PRUH�YHU\�VPDOO� ORFDO�PDUNHWV�WKDQ�LQ�WKH�SDVW��$�VXUYH\�RI�QHDUO\������KRXVHKROGV��FRQGXFWHG� LQ������ LQ

:ROD\WD�IRXQG�WKDW�D�WKLUG�RI�¶ZLYHV·�RI�KRXVHKROG�KHDGV�YLVLWHG�PDUNHWV�PRUH�WKDQ�RQFH�D�ZHHN��ZKLOH�MXVW�RYHU

���SHU�FHQW�YLVLWHG�WKHP�RQFH�D�ZHHN��)HZHU�PHQ�YLVLWHG�WKH�PDUNHW�PRUH�WKDQ�RQFH�D�ZHHN��EXW����SHU�FHQW�SDLG

D�ZHHNO\�YLVLW�WR�WKH�PDUNHW��:$'8�����D����7KHVH�ZHHNO\�YLVLWV�WR�WKH�PDUNHW�ZHUH�PRUH�WKDQ�SXUHO\�HFRQRPLF

DFWLYLWLHV��SDUWLFXODUO\�IRU�PHQ��DQG�WKH�VXUYH\�QRWHG�

:KHQ�WKH\�UHDFK�WKH�PDUNHW�WKH�KXVEDQG�GLVFXVVHV�ZLWK�KLV�IULHQGV�DQG�UHODWLYHV�DW�WKH�ORFDO�EHHU�FHQWUHV�LQ

WKH� PDUNHW�� ZKLOH� KLV� ZLIH� GRHV� PRVW� RI� WKH� WUDQVDFWLRQV�� 7R� PRVW� :ROODLWD� SHRSOH�� WKH� PDUNHW� LV� DQ

LPSRUWDQFH�VRFLR�HFRQRPLF�LQVWLWXWLRQ��:$'8�����D������

'HWDLOV�RI�VXEVLGLDU\�RFFXSDWLRQV�IURP�WKLV�VXUYH\�DUH�VKRZQ�LQ�)LJXUH���
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�������DQG�WKH�WUDGH�FRQWLQXHG�ZHOO�LQWR�WKLV�FHQWXU\��9DQGHUKH\P�������+RGVRQ�������'DYLV�������
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Figure 1 - Percentage of households with ‘subsidiary’ occupation, highland Wolayta, 1971.
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Table 3 - Historical events and their impact on livelihood diversification, Ethiopia

(YHQW�DQG�\HDU 6LWH�DIIHFWHG ,PSDFW�RQ�OLYHOLKRRG�GLYHUVLILFDWLRQ

$PKDUD�WDNH�RYHU������� $OO :ROD\WD�PRUH�FORVHO\�OLQNHG�ZLWK�UHVW�RI�$PKDULF�HPSLUH��7UDGH�LQFUHDVHG

,WDOLDQ�SHULRG������²��� $OO 6ODYH�WUDGH�EDQQHG��EXW�SUREDEO\�FRQWLQXHG�¶XQGHUJURXQG·�

:$'8�������²����
:RUOG�%DQN�IXQGHG
LQWHJUDWHG�UXUDO
GHYHORSPHQW
SURJUDPPH

$GPHQFKR
0XQGHQD

:$'8�KDG�PDQ\�FRPSRQHQWV�LQFOXGLQJ�FRQVWUXFWLRQ�RI�IHHGHU�URDGV�DQG
PDUNHWV��SURYLVLRQ�RI�UXUDO�FUHGLW��HVWDEOLVKPHQW�RI�VHUYLFH�FR�RSHUDWLYHV�DQG
VXSSRUW�IRU�SRVW�KDUYHVW�SURFHVVLQJ�DQG�WUDGLQJ�RI�FRIIHH��7KHVH�DFWLYLWLHV
SURYLGHG�D�JHQHUDO�VWLPXOXV�WR�WKH�ORFDO�RII�IDUP�HFRQRP\�LQ�$GPHQFKR�DQG
0XQGHQD��DV�ZHOO�DV�IDFLOLWDWLQJ�GLYHUVLILFDWLRQ�DFWLYLWLHV�RXWVLGH�WKH�ORFDO
DUHD�

5HYROXWLRQ�HVWDEOLVKHV
WKH�VRFLDOLVW�'HUJ�LQ
SRZHU�������

$OO�VLWHV 5HYROXWLRQ�KDG�SRVLWLYH�DQG�QHJDWLYH�HIIHFWV�RQ�GLYHUVLILFDWLRQ��,PSURYHG
LQIUDVWUXFWXUH�LQ�WUDQVSRUW�DQG�HGXFDWLRQ�LPSURYHG�FKDQFHV�IRU
GLYHUVLILFDWLRQ��EXW�WKH�JHQHUDO�GHSUHVVLRQ�RI�WKH�KLJKO\�FHQWUDOLVHG�HFRQRP\
IRUFHG�VRPH�WR�GLYHUVLI\�RXW�RI�QHFHVVLW\�

0LG�����·V�RQZDUGV &KRNDUH 0DQDJHPHQW�RI�6)�EHFDPH�PRUH�HUUDWLF��ZDJHV�QRW�SDLG�RU�SDLG�ODWH��OHG�WR
SUHVVXUH�WR�GLYHUVLI\��6WDWH�)DUP�ZRUNHUV�EHJDQ�WR�VXSSOHPHQW�WKHLU�ZDJHV
ZLWK�RZQ�DFFRXQW�IDUPLQJ�

3UHVLGHQW�0HQJLVWX�YLVLWV
6WDWH�)DUP�������

&KRNDUH 3UHVLGHQW�LPSRVHG�D�EDQ�RQ�SULYDWH�IDUPLQJ�DQG�OLYHVWRFN�RZQHUVKLS�IRU
6WDWH�)DUP�ZRUNHUV��UHGXFWLRQ�LQ�GLYHUVLILFDWLRQ�DFWLYLWLHV�

9LOODJL]DWLRQ������� 0XQGHQD 7KH�FUHDWLRQ�RI�FOXVWHUV�RI�YLOODJHV�SURYLGHG�RSSRUWXQLWLHV�IRU�VRPH�ZKR
IRXQG�QHZ�PDUNHWV�IRU�GLYHUVLILFDWLRQ�RQ�WKHLU�GRRUVWHSV�

'HUJ�RYHUWKURZQ������ &KRNDUH 6WDWH�)DUP�ZRUNHUV�ZHUH�DJDLQ�DEOH�WR�SUDFWLFH�RZQ�DFFRXQW�IDUPLQJ

'URXJKW������������� 0XQGHQD 7KRVH�ZRUVW�KLW�DGRSWHG�GLYHUVLILFDWLRQ�VWUDWHJLHV�VXFK�DV�WKH�FROOHFWLRQ�DQG
VDOH�RI�ZRRG�DQG�JUDVV�

7U\SDQRVRPLDVLV
RXWEUHDNV���������

0XQGHQD
&KRNDUH

,Q�&KRNDUH�ZDV�WKDW�PDQ\�IRUPHUO\�WUDQVKXPDQW�6LGDPD�KHUGHUV�ZHUH
IRUFHG�WR�VHWWOH�DQG�EHJLQ�FXOWLYDWLQJ�WR�VXSSRUW�WKHPVHOYHV�ZKHQ�WKHLU
DQLPDOV�ZHUH�ORVW��,Q�0XQGHQD��DJULFXOWXUH�EHFDPH�OHVV�YLDEOH�EHFDXVH�RI�WKH
ORVV�RI�GUDIW�SRZHU��0DQ\�SRRUHU�KRXVHKROGV�ZHUH�IRUFHG�LQWR�GLYHUVLILFDWLRQ
DFWLYLWLHV�

&KDQJLQJ�HFRQRPLF
SROLF\������V�

$OO�VLWHV 7KLV�DOORZHG�IRU�HVWDEOLVKPHQW�RI�SULYDWH�EXVLQHVVHV�IURP������DQG�SULYDWH
ILVK�H[SRUWLQJ�EXVLQHVV�EHJDQ�LQ�&KRNDUH�LQ�������SURYLGLQJ�HPSOR\PHQW
RSSRUWXQLWLHV�DQG�D�SRWHQWLDO�QHZ�WUDGH�

��� �/,9(/,+22'�',9(56,),&$7,21�$&7,9,7,(6�,1�(7+,23,$

7KH� VLQJOH�PRVW� LPSRUWDQW� GLYHUVLILFDWLRQ� DFWLYLW\� LQ� WKH� UHVHDUFK� VLWHV� LV� WUDGLQJ�� WKH� VLJQLILFDQFH� RI�ZKLFK� LV

LOOXVWUDWHG�E\�WKH�IROORZLQJ�:ROD\WD�VD\LQJV�

�����������������������������������������������������
�� :RODLWD�$JULFXOWXUDO�'HYHORSPHQW�8QLW�
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Box 1:  Weal th ie r  t rader,  owner  of  a  donkey ,  l iv ing  in  Mundena

Daboche Ashango, his wife and son use the family’s donkey to go to the market: they get a better price by taking goods to the
market than selling them to merchants who come to the area. The donkey is used at least 4 days in every week – making
journeys to local small markets (of less than an hour’s distance) and to larger markets such as Bele market (1½ to 2 hours
away) and Gununo market (3 hours away). Currently one donkey load of sweet potatoes (2 sacks) can be bought in Gununo
market for 5-6/- and sold in Bele market for 8-10/-. During the current season they do not take anything up to Gununo, but at
other times people may take ginger and maize. The maize trade can be particularly profitable: maize bought in Bele from 40/-
could be sold in Gununo for at least 50/-, or (if they are prepared to travel the 4½ to 6 hours) in Soddo for up to for 55/- to 60/-.

Smal l  sca le  pet ty  t rade  by  a  poor  wom an l iv ing in  Mundena

Undene Utta is a young woman who has recently got married. She is involved in petty trading, and began to trade before she
was married when she was living with her mother. She travels between local markets and markets in Bele and Gununo, trading
in maize, spices and other agricultural produce. She estimates that her normal profit from a day’s trading is between 1 and 3
birr, while 4 birr is considered good. She uses this profit to buy food, kerosene and salt and if there is any left over she will save
it in an equb. She tries to save as much as she can, partly to provide an insurance in case she loses part of her ‘base’ that she
needs to trade. With the profits that they made she and her mother bought chickens and a goat jointly. These were sold and
invested in other livestock. Thus when she married Undene took some livestock to her married home with her. These animals
were her own: ‘tabaa’. For young women, trading is an important way of building up a small herd of (usually) smallstock prior to
marriage, and this establishes ownership over those livestock.

¶*L\DQ�DNHQDQHD�JLWDQH�VKHPSHQDQHD�KH\HVDH�PLQHQD·

¶:LWKRXW�VWRSSLQJ�LQ�WKH�PDUNHW�>WUDGLQJ@��DQG�ZLWKRXW�UHVWLQJ�RQ�>EHLQJ�VXSSRUWHG�E\@�WKH�ULFK��WKH

SRRU�FDQQRW�EH�VWURQJ·��

¶=DOHHQD�GXUH�PDQTHV�JRJHQD�KDWD\�WLQTHV·

¶$V�ZDWHU�ZKLFK�GRHV�QRW�IORZ�XOWLPDWHO\�VPHOOV�EDG��VR�D�ULFK�SHUVRQ�ZKR�GRHV�QRW�WUDGH�XOWLPDWHO\

EHFRPHV�SRRU·��

%RWK�WKH�ULFK�DQG�SRRU�DUH�LQYROYHG�LQ�WUDGLQJ��,W�RFFXUV�DW�YDULRXV�VFDOHV��DW�RQH�HQG�RI�WKH�FRQWLQXXP�DUH�ODUJH

VFDOH� WUDGHUV��ZKR�RZQ�VHYHUDO� GRQNH\V��ZKLOH� DW� WKH� RWKHU� HQG� DUH� WKH�PDQ\� LQGLYLGXDOV� �RIWHQ�ZRPHQ��ZKR

WUDGH�VPDOO�DPRXQWV�RI�SURGXFH�EHWZHHQ�WKH�YDULRXV�PDUNHWV��FDUU\LQJ�LW�WKHPVHOYHV��VHH�H[DPSOHV�LQ�%R[����

¶7UDGH·��HQFRPSDVVHV�D�PXOWLWXGH�RI�DFWLYLWLHV�WKDW�GHPDQG�TXLWH�GLIIHUHQW�LQYHVWPHQWV�DFFRUGLQJ�WR�WKH�VFDOH�RI

WKH�HQWHUSULVH�������VXUYH\�GDWD�VKRZV�KRZ�PRVW�LQGLYLGXDOV�XQGHUWDNH�GLYHUVLILFDWLRQ�DFWLYLWLHV�RQ�D�YHU\�UHJXODU

EDVLV�����SHU�FHQW�GR� WKHP�DW� OHDVW��� WLPHV�D�ZHHN�� DQG����SHU�FHQW�GR� WKHP�EHWZHHQ�RQFH�DQG� WKUHH� WLPHV�D

ZHHN��2YHU�KDOI�����SHU�FHQW��GR�WKH�DFWLYLW\�WKURXJKRXW�WKH�\HDU��ZKLOH����SHU�FHQW�GR�VR�LQ�WKH�GU\�VHDVRQ�RQO\�

7KH� WDEOH� EHORZ� VKRZV� WKH� UDQJH� RI� GLYHUVLILFDWLRQ� DFWLYLWLHV� XQGHUWDNHQ� LQ� WKH� WKUHH� VLWHV� LQ� (WKLRSLD�

WRJHWKHU�ZLWK�WKH�NLQG�RI�OLYHOLKRRG�UHVRXUFH�RU�¶FDSLWDO·�QHFHVVDU\�WR�SXUVXH�WKHP��&HUWDLQ�DFWLYLWLHV�KDYH�EDUULHUV

WR� HQWU\� ZKLFK� FORVH� WKHP� WR� FHUWDLQ� LQGLYLGXDOV�� 6LPLODUO\�� YDULRXV� VLWH� OHYHO� IDFWRUV� �� WKH� SUHVHQFH� RI� URDGV�

�����������������������������������������������������
� %XMH�%XQGDVD��ZRPDQ�LQ�0XQGHQD��:ROD\WD�
�� 'DWD�'HD������
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LQIUDVWUXFWXUH�DQG�PDUNHWV�IRU�ODERXU�DQG�RWKHU�JRRGV�²�PD\�SURYLGH�UHVWULFWLRQV��7KH�ILQDO�FROXPQ�LQ�WKH�WDEOH

KLJKOLJKWV�ZKLFK�LQVWLWXWLRQV�DUH�NH\�WR�IROORZLQJ�WKDW�DFWLYLW\��7KHVH�DUH�GLVFXVVHG�LQ�PRUH�GHWDLO�LQ�WKH�IROORZLQJ

VHFWLRQ�

Table 4 - Diversification activities and necessary capitals

1DWXUDO
FDSLWDO

3K\VLFDO
FDSLWDO

(FRQRPLF
�� ILQDQFLDO
FDSLWDO

+XPDQ
FDSLWDO

6RFLDO
FDSLWDO

.H\
,QVWLWXWLRQV

7UDGH�� OLYHVWRFN�� FRIIHH�� GUXJV�
OXPEHU�� IRRG�� FORWK�� VRDS�
NHURVHQH��KRQH\��FRWWRQ��PHDW�

'RQNH\ ,QYHVWPHQW
LQ�VWRFN

/DERXU� 7UDGLQJ
QHWZRUNV

0DUNHWV�
GRQNH\
DFFHVVLQJ
LQVWLWXWLRQV�
KRXVHKROG
ODERXU
DUUDQJHPHQWV

8QVNLOOHG� ZDJH� ODERXU� �RQ
GDLO\� EDVLV��� IRRG� IRU� ZRUN�
DJULFXOWXUDO� ODERXU�� SDLQWLQJ�
SRUWHU�� VDQG� FROOHFWLRQ�� 6WDWH
)DUP�ODERXUHU

/DERXU 1HWZRUNV� WR
VHHN
HPSOR\PHQW

0DUNHWV�
3HDVDQW
$VVRFLDWLRQ
�3$��
KRXVHKROG
ODERXU
DUUDQJHPHQWV

&XOWLYDWRU��IRU�WKRVH�IRU�ZKRP
WKLV� LV� QRW� D� EDVH� DFWLYLW\� ²
H�J��6WDWH�)DUP�ZRUNHUV�

/DQG� �DQG
ODQG�WHQXUH�

'UDIW
SRZHU
�R[HQ�

/DERXU 1HWZRUNV� WR
HQDEOH�DFFHVV
WR�ODQG

/DQG� WHQXUH�
OLYHVWRFN
DFFHVVLQJ
LQVWLWXWLRQV

+HUGHU� �IRU� WKRVH� IRU� ZKRP
WKLV� LV� QRW� D� EDVH� DFWLYLW\� ²
H�J��6WDWH�)DUP�ZRUNHUV�

/LYHVWRFN /DQG� WHQXUH�
OLYHVWRFN
DFFHVVLQJ
LQVWLWXWLRQV�
ZXGHD

$UWLVDQVKLS��SRWWHU�� EODFNVPLWK�
WDQQHU

0DWHULDOV� IRU
WUDQVIRUPDWL
RQ

7RROV /DERXU
6NLOOV

0HPEHUVKLS
RI� SDUWLFXODU
FDVWH

&DVWH

)RUPDOO\� HPSOR\HG�� WHDFKHU�
KHDOWK� ZRUNHU�� YHW�� 1*2
ZRUNHU�� ORFDO� DJHQW� RI� SDUW\�
:RUHGD� FRXQFLO� PHPEHU�� PDLG�
JXDUG

,QYHVWPHQW
LQ� VNLOOV� RU
HGXFDWLRQ

6NLOOV� RU
HGXFDWLRQ

1HWZRUNV
IRU� HQWU\� WR
RFFXSDWLRQ

1*2�� ODERXU
PDUNHW

+DQGLFUDIWV�� FDUSHQWHU�
VSLQQLQJ�� EDVNHW� PDNLQJ�� URRI
WKDWFKLQJ��PDW�PDNLQJ

0DWHULDOV� IRU
WUDQVIRUPDWL
RQ�� RIWHQ
&35V

7RROV /DERXU
6NLOOV

1HWZRUNV� WR
HQDEOH�DFFHVV
WR�&35V

1DWXUDO
UHVRXUFH� WHQXUH
LQVWLWXWLRQV

)RUHVW� SURGXFWV�� FKDUFRDO�
ZRRG��JUDVV��OXPEHU

0DWHULDOV� IRU
WUDQVIRUPDWL
RQ

/DERXU 1HWZRUNV� WR
HQDEOH�DFFHVV
WR�&35V

1DWXUDO
UHVRXUFH� WHQXUH
LQVWLWXWLRQV

�����������������������������������������������������
�� /DERXU�IRU�WKH�SXUSRVHV�RI�WKLV�WDEOH�UHIHUV�WR�ERWK�WKH�DYDLODELOLW\�RI�ODERXU�WR�LQYHVW�LQ�DQ�DFWLYLW\��DQG�WKH�JHQGHU�RI

WKDW�ODERXU�
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6HUYLFH�SURYLVLRQ��VKRH�VKLQLQJ�
EDUEHU�� WUDSSLQJ� PROH� UDW�
EXWFKHU�� PHFKDQLF�� SURIHVVLRQDO
PRXUQHU�� WUDQVSRUW�� PXVLFLDQ�
JUDLQ� PLOOV�� WUDGLWLRQDO� PHGLFLQH�
WDLORU�� EURNHUDJH�� FRQIOLFW
UHVROXWLRQ�� PRQH\� OHQGHU�
SUHDFKHU�� FLUFXPFLVLRQ�� UDLQ
PDNHU��IRUWXQH�WHOOHU

,QYHVWPHQW
LQ�VWRFN

/DERXU
6NLOOV

1HWZRUNV
IRU� HQWU\� WR
RFFXSDWLRQ

)LVKLQJ�� ILVK�FDWFKLQJ�� UHSDLULQJ
QHWV�DQG�HTXLSPHQW��WUDQVSRUWLQJ
ILVK

3UR[LPLW\� WR
ILVKLQJ�DUHD

,QYHVWPHQW
LQ�VWRFN

/DERXU
6NLOOV

1DWXUDO
UHVRXUFH� WHQXUH
LQVWLWXWLRQV

5HQWDO� LQFRPH�� DQLPDOV�� WRROV�
ELF\FOHV��WHQWV��ODQG

2ZQHUVKLS
RI�DVVHWV

0LJUDWLRQ ,QYHVWPHQW
LQ�WUDQVSRUW
WR� PDNH
LQLWLDO
MRXUQH\

/DERXU
6NLOOV

1HWZRUNV� WR
VHFXUH
HPSOR\PHQW

��� �,167,787,216�)25�/,9(/,+22'�',9(56,),&$7,21

,Q� WKH�(WKLRSLDQ�FDVH�VWXG\�VLWHV��KRXVHKROGV� WHQG� WR�EH� VPDOO� ���PHPEHUV�RQ�DYHUDJH�� DQG�UDUHO\� LQFOXGH� WKH

ODUJHU� H[WHQGHG� IDPLO\�� $V� D� UHVXOW� WKHUH� DUH� IHZ� RSSRUWXQLWLHV� WR� SRRO� DQG� PRELOLVH� UHVRXUFHV� ZLWKLQ� WKH

KRXVHKROG��DQG�WKHUH�DUH�SOHQW\�RI�LQWHU�KRXVHKROG�LQVWLWXWLRQDO�DUUDQJHPHQWV���+RXVHKROGV�UHO\�RQ�WKH�QHWZRUN

RI�UHODWLRQV�ZLWK�NLQ�DQG�QHLJKERXUV�WKURXJK�ZKLFK�WR�QHJRWLDWH�DFFHVV�WR�ZKDW�WKH\�QHHG��7KLV�LV�UHIOHFWHG�LQ�WKH

ODUJH� QXPEHU� RI� LQIRUPDO� LQWHU�KRXVHKROG� DUUDQJHPHQWV� WKDW� DUH� IRXQG� LQ� DOO� WKUHH� UHVHDUFK� VLWHV�� )RUPDO

LQVWLWXWLRQV� SOD\� D� OLPLWHG� UROH� LQ� OLYHOLKRRG� GLYHUVLILFDWLRQ� DFWLYLWLHV� EXW�� E\� KDYLQJ� DQ� LPSDFW� RQ� DJULFXOWXUH

�WKURXJK�WKH�SURPRWLRQ�RI�FDSLWDO�OHG�SDWKV�RI�LQWHQVLILFDWLRQ�WKDW�UHTXLUH�LQSXWV��DQG�D�FUHGLW�FRPSRQHQW���WKHUH

LV�DQ� LQGLUHFW�UROH��7KH�H[WHQVLRQ�SDFNDJH�SURPRWHG�LPSOLHV�D�QHHG�IRU�FDVK��IRU�GRZQ�SD\PHQWV��DQG�WKHUH� LV

HYLGHQFH�WKDW�DFFHVV�WR�DGGLWLRQDO�VRXUFHV�RI�LQFRPH�IDFLOLWDWHV�WKH�DGRSWLRQ�RI�WKLV�SDFNDJH�DW�D�KRXVHKROG�OHYHO��

7KH�WDEOH�EHORZ�VKRZV�VRPH�RI�WKH�LQVWLWXWLRQV�WKDW�DUH�NH\�IRU�DFFHVVLQJ�WKH�UHVRXUFHV�QHFHVVDU\�IRU�OLYHOLKRRG

GLYHUVLILFDWLRQ�

�����������������������������������������������������
�� %\�FRQWUDVW�WR�WKH�FDVH�RI�0DOL��VHH�%URFN�DQG�&RXOLEDO\�������
�� +RZHYHU��WKHUH�LV�DOVR�HYLGHQFH�RI�FRHUFLRQ�WR�DGRSW�WKLV�SDFNDJH��VHH�&DUVZHOO�HW�DO������DQG�&DUVZHOO�����D��
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Table 5 - Institutions to access key resources for livelihood diversification

&DSLWDOV 5HVRXUFHV $GPHQFKR 0XQGHQD &KRNDUH

1DWXUDO

/DQG

&35V

/DQG�VKDULQJ�LQVWLWXWLRQV�
&35�LQVWLWXWLRQV��IHZ
&35V�LQ�$GPHQFKR�

/DQG�VKDULQJ�LQVWLWXWLRQV�
&35�LQVWLWXWLRQV
�ILUHZRRG��JUDVV�

/DQG�VKDULQJ�LQVWLWXWLRQV�
&35�LQVWLWXWLRQV
�ILUHZRRG��FKDUFRDO�
ILVKLQJ�

3K\VLFDO 0DUNHWV
(TXLSPHQW
�H�J��GRQNH\V�

0DUNHWV

,QKHULWDQFH��3XUFKDVH
�ZKROH�RU�SDUW���VKDUH
RZQHUVKLS��ERUURZLQJ
XQGHU�¶VKDUH�IRU�SURILW·
DUUDQJHPHQW��ERUURZLQJ
IRU�IUHH�

0DUNHWV

,QKHULWDQFH��3XUFKDVH
�ZKROH�RU�SDUW���VKDUH
RZQHUVKLS��ERUURZLQJ
XQGHU�¶VKDUH�IRU�SURILW·
DUUDQJHPHQW��ERUURZLQJ
IRU�IUHH�

0DUNHWV

,QKHULWDQFH��3XUFKDVH
�ZKROH�RU�SDUW���VKDUH
RZQHUVKLS��ERUURZLQJ
XQGHU�¶VKDUH�IRU�SURILW·
DUUDQJHPHQW��ERUURZLQJ
IRU�IUHH�

(FRQRPLF
��ILQDQFLDO

&UHGLW

2QO\�IRUPDO�FUHGLW
DYDLODEOH�LV�DJULFXOWXUDO�
6RPH�IURP�5HGG�%DUQD
�1*2�VDYLQJV�DQG�FUHGLW
RUJDQLVDWLRQ�

7UDGLWLRQDO�FUHGLW�DQG
VDYLQJV�JURXSV��LGGLU�
FKXUFK�LGGLU��HTXE���JLIWV�
ERUURZLQJ��NLQVKLS
QHWZRUNV���PRQH\
OHQGHUV�

2QO\�IRUPDO�FUHGLW
DYDLODEOH�LV�DJULFXOWXUDO�
6RPH�DYDLODEOH�IURP�626
6DKHO��1*2�VDYLQJV�DQG
FUHGLW�RUJDQLVDWLRQ�

7UDGLWLRQDO�FUHGLW�DQG
VDYLQJV�JURXSV��LGGLU�
FKXUFK�LGGLU��HTXE���JLIWV�
ERUURZLQJ��NLQVKLS
QHWZRUNV���PRQH\�OHQGHUV�

2QO\�IRUPDO�FUHGLW
DYDLODEOH�LV�WKURXJK�6WDWH
)DUP��6)�ZRUNHUV�RQO\�

7UDGLWLRQDO�FUHGLW�DQG
VDYLQJV�JURXSV��LGGLU�
FKXUFK�LGGLU��HTXE���JLIWV�
ERUURZLQJ��NLQVKLS
QHWZRUNV���PRQH\�OHQGHUV�

+XPDQ

/DERXU�6NLOOV

0DQDJHPHQW
VNLOOV

+RXVHKROG��GHPRJUDSKLF
FRPSRVLWLRQ��UXOHV�DQG
FXOWXUDO�WUDGLWLRQV�
LQGLJHQRXV�NQRZOHGJH
WUDQVPLVVLRQ���ODERXU
SRROLQJ�VKDULQJ
LQVWLWXWLRQV��ZRUNLQJ
JURXSV��KDVKL\D��]D\HD�
GDJR��EHJJLQJ�IRU�ODERXU�
ZRRVD���&KXUFK�JURXS
�DVUDW���$SSUHQWLFHVKLS�
ORFDO�ODERXU�PDUNHWV�
1*2V

+RXVHKROG��GHPRJUDSKLF
FRPSRVLWLRQ��UXOHV�DQG
FXOWXUDO�WUDGLWLRQV�
LQGLJHQRXV�NQRZOHGJH
WUDQVPLVVLRQ���ODERXU
SRROLQJ�VKDULQJ
LQVWLWXWLRQV��ZRUNLQJ
JURXSV��KDVKL\D��]D\HD��GDJR�
EHJJLQJ�IRU�ODERXU��ZRRVD��
&KXUFK�JURXS��DVUDW��
$SSUHQWLFHVKLS��ORFDO
ODERXU�PDUNHWV��1*2V

+RXVHKROG��GHPRJUDSKLF
FRPSRVLWLRQ��UXOHV�DQG
FXOWXUDO�WUDGLWLRQV�
LQGLJHQRXV�NQRZOHGJH
WUDQVPLVVLRQ���ODERXU
SRROLQJ�VKDULQJ
LQVWLWXWLRQV��ZRUNLQJ
JURXSV��KDVKL\D��]D\HD��GDJR�
EHJJLQJ�IRU�ODERXU��ZRRVD��
&KXUFK�JURXS��DVUDW��
$SSUHQWLFHVKLS��ORFDO
ODERXU�PDUNHWV��6WDWH
)DUP�

6RFLDO 6RFLDO�QHWZRUNV (WKQLFLW\��&ODQ��&DVWH�
&KXUFK��,GGLU��3HDVDQW
$VVRFLDWLRQ

(WKQLFLW\��&ODQ��&DVWH�
&KXUFK��,GGLU��3HDVDQW
$VVRFLDWLRQ

(WKQLFLW\��&ODQ��&DVWH�
&KXUFK��,GGLU��3HDVDQW
$VVRFLDWLRQ��6WDWH�)DUP

7KHUH�LV�QRW�URRP�KHUH�WR�H[DPLQH�DOO�WKHVH�LQVWLWXWLRQDO�DUUDQJHPHQWV�EXW�VHH�&DUVZHOO�HW�DO������IRU�LOOXVWUDWLYH

SXUSRVHV��0RUH�GHWDLO�ZLOO�EH�JLYHQ�KHUH�RQ� WKH� HTXE�� D� WUDGLWLRQDO� VDYLQJV� LQVWLWXWLRQ�� DQG�RQ�KRZ�DFFHVV� WR� D

GRQNH\�PD\�EH�JDLQHG�WKURXJK�YDULRXV�LQVWLWXWLRQV�
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����$Q�H[DPSOH�RI �DQ�LQVWLWXWLRQ�FULWLFDO� IRU �GLYHUVLILFDWLRQ��HTXE

7KHUH� DUH� D� QXPEHU� RI� GLIIHUHQW� LQVWLWXWLRQV� WKDW� DUH� XVHG� IRU� VDYLQJV� DQG� FUHGLW� DQG� ZKLFK� DUH� SDUWLFXODUO\

LPSRUWDQW�IRU�OLYHOLKRRG�GLYHUVLILFDWLRQ��7KH\�LQFOXGH�HTXE��WDTDPPDDFL\DD�DQG�EDQNLD����7KHVH�DUH�HVVHQWLDOO\�VDYLQJV

VFKHPHV�WKDW�DUH�XVXDOO\�XVHG�WR�EXLOG�XS�WKH�LQLWLDO�FDSLWDO�QHFHVVDU\�WR�HVWDEOLVK�RQHVHOI�LQ�SHWW\�WUDGH��RU�WR�VDYH

LQ�RUGHU�WR�LQYHVW�LQ�OLYHVWRFN��7KH\�PD\�DOVR�EH�XVHG�LQ�WLPHV�RI�FULVLV�IRU�FUHGLW�ZKHQ�D�ODUJH�VXP�RI�PRQH\�LV

QHHGHG��W\SLFDOO\�WR�SD\�PHGLFDO�FRVWV���,Q�DGGLWLRQ��WKHUH�DUH�RWKHU�ZD\V�RI�ERUURZLQJ�PRQH\��GLFKD�LV�ERUURZLQJ

IURP�PRQH\OHQGHUV�ZLWK�SD\PHQW�RI�LQWHUHVW��WDOHH\D�LV�ERUURZLQJ�IURP�UHODWLYHV�DQG�IULHQGV�ZKLFK�RIWHQ�GRHV�QRW

LQYROYH�LQWHUHVW�SD\PHQWV�DQG� WLUI�\HJDUD� LV�XVLQJ�VRPHRQH·V�FDVK�WR�PDNH�D�SURILW�ZKLFK� LV�WKHQ�VKDUHG�HTXDOO\�

7KH�H[LVWHQFH�RI�VDYLQJV�LQVWLWXWLRQV�VXFK�DV�HTXE�VXJJHVWV�WKDW�WKHUH�LV�D�GHPDQG�IRU�VDYLQJV�DQG�OHQGLQJ�VHUYLFHV

DQG�VRPH�GHJUHH�RI�H[FHVV�OLTXLGLW\��$UHGR��������)LJXUH���EHORZ�VKRZV�WKH�SHUFHQWDJH�RI�KRXVHKROGV�WKDW�DUH

FXUUHQWO\�LQ�GHEW�LQ�HDFK�RI�WKH�VLWHV�DQG�WKH�VRXUFH�RI�WKHLU�ORDQ�

Figure 2 - Percentage of households currently in debt, and source of the loan
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�����������������������������������������������������
��� ,Q�DGGLWLRQ� LGGLU��ZKLFK�DUH� WUDGLWLRQDOO\�EXULDO� VRFLHWLHV��KDYH�GHYHORSHG� LQWR�FUHGLW� IXQGV�EXW� WKHVH�DUH�RQO\�XVHG� LQ

WLPHV�RI�FULVLV��DQG�VKRXOG�QRW�EH�VHHQ�DV�VDYLQJV�LQVWLWXWLRQV���6HH�&DUVZHOO�HW�DO��������
��� ,QIRUPDQWV�GR�QRW�DSSHDU�WR�FRQVLGHU�*OREDO�FUHGLW�DV�D�GHEW�
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Figure 3 - Percentage of households who were not currently debt, and the reason why they had not
borrowed any money

$Q�HTXE��NQRZQ�DV�VKXIXZD�LQ�:ROD\WD��LV�D�URWDWLQJ�IXQG�ZKHUHE\�JURXS�PHPEHUV�SXW�LQ�D�UHJXODU�VXP�RI�PRQH\

DQG�SXOO�VWUDZV�WR�VHH�ZKR�JHWV�WKH�OXPS�VXP�HDFK�ZHHN��7UDGHUV�FRPPRQO\�EHORQJ�WR�DQ�HTXE��SD\LQJ�D�UHJXODU

VXP�LPPHGLDWHO\�DIWHU�YLVLWLQJ�WKH�PDUNHW��7KH�OXPS�VXP�LV�RIWHQ�LQYHVWHG�LQ�OLYHVWRFN�DQG�PHPEHUVKLS�RI�WKHVH
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,�SXW� LQ������SHU�PRQWK�LQWR�WKH� HTXE� WR�ZKLFK�,�EHORQJ��7KHUH�DUH����SHRSOH�ZKR�EHORQJ�²�VR�HYHU\���

PRQWKV� JHW� ������ IRU� ZKDWHYHU� \RX� QHHG�� :H� FDQQRW� ERUURZ� IURP� WKH� HTXE� �<D\D� 7LJLUX�� 6WDWH� )DUP�

&KRNDUH��

7KHUH�LV�DQ�HTXE�LQ�WKH�6WDWH�)DUP�WKDW�EHJDQ�D�IHZ�PRQWKV�DJR��,W�KDV����PHPEHUV����PHQ�DQG����ZRPHQ��

7KH� FKDLUSHUVRQ� LV� $VWHU�0DVUHVKD�� ZKR�ZDV� HOHFWHG� E\�PHPEHUV�� 6KH� FROOHFWV�PRQH\� DQG� JLYHV� WR� WKH

SHUVRQ�ZKR�JRW�WKH� ORWWHU\��0HPEHUV�SXW������SHU�ZHHN�²�VR� LQ�D�ZHHN�VRPHRQH�JHWV��������«7KH�HTXE

KHOSV�SHRSOH�WR�VDYH�PRQH\�DQG�WKHQ�WR�EX\�DQLPDOV�RU�FORWKHV��,I�RQH�RI�WKH�HTXE�PHPEHUV�KDV�D�SUREOHP

DQG�LI�WKH�ORWWHU\�GRHVQ·W�FRPH�RXW�IRU�WKDW�SHUVRQ�WKHQ�WKH\�FDQ�EHJ�WKH�RQH�ZKR�ZRQ�WKH�ORWWHU\�DQG�PD\

JHW�WKH�PRQH\��$OHPD\HKX��6WDWH�)DUP��&KRNDUH��

7KH�DPRXQW�RI�PRQH\�HDFK�PHPEHU�SXWV�LQ�YDULHV�EHWZHHQ�HTXE�DQG�DOVR�ZLWKLQ�WKH�VDPH�HTXE��)RU�H[DPSOH��LQ�D

ZRPDQ·V�HTXE�LQ�0XQGHQD�ZLWK����PHPEHUV�²���RI�WKHP�SXW�LQ�����ELUU�SHU�ZHHN��DQG�WKH�RWKHU�WZR�SXW�LQ����

SHU�ZHHN��6RPH�HTXEV�RQO\�ODVW�D�IHZ�PRQWKV��ZKLOH�RWKHUV�FDUU\�RQ�IRU�\HDUV��(TXE�DUUDQJHPHQWV�DOVR�H[LVW�IRU

SURGXFH��UDWKHU�WKDQ�FDVK��)RU�H[DPSOH�ZRPHQ�FRQWULEXWH�EXWWHU�ZHHNO\�DQG�WDNH�LW�WR�WKH�PDUNHW�WXUQ�E\�WXUQ�

(DFK�ZRPDQ�LQ�WKH�JURXS�ZLOO�KDYH�KHU�WXUQ�RI�HDUQLQJ�DOO�WKH�SURILW�IURP�WKH�EXWWHU�

(TXE�DUH�HVWDEOLVKHG�DV�D�PHDQV�RI�VDYLQJ�UDWKHU�WKDQ�ERUURZLQJ��EXW�DV�)LJXUH���DERYH�VKRZV�HTXE�DQG�LGGLU

DUH� D� VLJQLILFDQW� VRXUFH� RI� FUHGLW� DPRQJVW� KRXVHKROGV� FXUUHQWO\� LQ� GHEW�� $� PHPEHU� RI� DQ� HTXE� PD\� DVN� WKH

PHPEHU�ZKR�KDV�ZRQ�WKH�ORWWHU\�WKDW�ZHHN�LI�WKH\�FDQ�WDNH�WKHLU�WXUQ�²�EXW�WKLV�LV�HQWLUHO\�XS�WR�WKH�SHUVRQ�ZKR

JRW� WKHLU� PRQH\�� 1RQ�PHPEHUV� FDQQRW� ERUURZ� IURP� WKH� HTXE�� 7KH� PHPEHUV� FDQ� EH� GLIIHUHQW� DJH� DQG� VH[�

DOWKRXJK�ZRPHQ·V� HTXE� DUH�PRUH�FRPPRQ��4XDOLWDWLYH�HYLGHQFH�VXJJHVWV� WKDW��ZKLOH�PHQ·V� HTXEV� DUH� VWLOO� UDUHU

WKDQ�ZRPHQ·V��WKH\�RIWHQ�LQYROYH�ODUJHU�VXPV�RI�PRQH\�

Figure 4 - Membership of equb: adult men and women, and wealth group of households
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$V�WKH�FKDUW�DERYH�VKRZV��LQ�DOO�VLWHV�D�KLJKHU�SHUFHQWDJH�RI�ZRPHQ�EHORQJ�WR�HTXE�WKDQ�PHQ��,Q�ERWK�$GPHQFKR

DQG�0XQGHQD� D� KLJKHU� SURSRUWLRQ�RI�ZHDOWKLHU�KRXVHKROGV� EHORQJ� WR� HTXE� WKDQ� SRRUHU� KRXVHKROGV��ZKLOH� WKH

RSSRVLWH�SDWWHUQ�LV�IRXQG�LQ�&KRNDUH�3$���

$�VXUYH\�RI�KLJKODQG�:ROD\WD�LQ������IRXQG�WKDW�MXVW���SHU�FHQW�RI�KRXVHKROGV�EHORQJHG�WR�DQ�HTXE��:$'8

����D��� FRPSDUHG� WR� DOPRVW� ��� SHU� FHQW� RI�KRXVHKROGV� LQ� WKH� DUHD� QHLJKERXULQJ�0XQGHQD� �:$'8������ E��

7KXV�� LQ� VRPH� DUHDV� HTXEV� DSSHDU� WR� KDYH� LQFUHDVHG� LQ� SUHYDOHQFH�� ZKLOH� LQ� RWKHU� DUHDV� WKH\� KDYH� GHFUHDVHG�

:KHUHDV� LQ�WKH�SDVW��HTXEV�ZHUH�PRUH�FRPPRQ�DPRQJVW�JURXSV�RI�ZRPHQ�� WKH\�KDYH�VSUHDG� LQWR� WKH�EURDGHU

SRSXODWLRQ��DV�H[SODLQHG�E\�(QGULDV�'HND�RI�0XQGHQD�

:KHQ�ZH� ILUVW� VHWWOHG� KHUH� WKHUH�«ZHUH�ZRPHQ�ZKR� SXW� EXWWHU� WRJHWKHU� DV� HTXE�� EXW� RYHU� WLPH�� VLQFH

SHRSOH� VWDUWHG� WR� IDFH� SUREOHP�� WKH� QXPEHU� RI� SHRSOH�ZKR�SXW� HTXE� DOVR� LQFUHDVHG��1RZ�ERWK�ZRPHQ�

PHQ��\RXQJ�RU�D�PL[WXUH�DUH�DOO�XVLQJ�HTXE��HLWKHU�PRQH\�RU�RWKHU�WKLQJV��

,QVWLWXWLRQV�H[LVW�QRW�RQO\�WR�JDLQ�DFFHVV�WR�FDVK��EXW�DOVR�WR�JDLQ�DFFHVV�WR�RWKHU�UHVRXUFHV��)RU�H[DPSOH��DFFHVV

WR�D�GRQNH\�JUHDWO\�LQFUHDVHV�WKH�SURILWDELOLW\�RI�WUDGLQJ��VHH�%R[����

��� �35(9$/(1&(�2)�/,9(/,+22'�',9(56,),&$7,21�$&7,9,7,(6�,1�7+(

(7+,23,$1�5(6($5&+�6,7(6

+DYLQJ�GHVFULEHG� WKH� W\SH�RI�GLYHUVLILFDWLRQ� DFWLYLWLHV� XQGHUWDNHQ� LQ� VRXWKHUQ�(WKLRSLD�� WKH� UHVRXUFHV� WKDW� DUH

QHFHVVDU\� WR�FDUU\� WKHP�RXW�� DQG�VRPH�RI� WKH� LQVWLWXWLRQV� WKDW�PHGLDWH� DFFHVV� WR� WKHVH� UHVRXUFHV��ZH�ZLOO�QRZ

ORRN�DW�KRZ�FRPPRQ�WKHVH�GLIIHUHQW�DFWLYLWLHV�DUH��7KH�WDEOH�EHORZ�VKRZV�WKH�PDMRU�VHFRQGDU\�DFWLYLWLHV�RI�DOO

�����������������������������������������������������
��� 2QO\�&KRNDUH� FRXOG�EH�ZHDOWK� UDQNHG�� VR� WKHVH� ILJXUHV� DUH� IRU�&KRNDUH�3HDVDQW�$VVRFLDWLRQ� �3$�� RQO\� DQG�GR�QRW

LQFOXGH�&KRNDUH�6WDWH�)DUP�GDWD�

Box 2:  Inst i tut ions  that  enable  access to  donkey fo r  t rading .

Ownership – whole or part-ownership (kotta). As with other livestock it is possible to part own a donkey with someone else,
but the problem with sharing a donkey is that both owners are likely to want to use it at the same time (i.e. on market days), so
generally people try to buy them outright.

Rent/hire – donkeys can be rented from owners for a flat fee. They may borrow it for a few days in order to do a circular route
of different markets. Although owners can make a profit by renting out their donkeys they are often reluctant to rent them too
much because they worry that people may overload it. Owners are very careful therefore about who they allow to use their
donkeys.

Tirf yegera – system of using a donkey for a share of the profits. All profits earned from the trading trip are divided equally
between the donkey owner, and the borrower who has travelled to the market.

Lending for free – owners may be prepared to lend their donkeys to friends and neighbours for free, particularly for short
journeys.
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DGXOWV��DJHG����DQG�RYHU��DQG�VKRZV�WKDW�DOPRVW�KDOI�KDG�QR�RWKHU�DFWLYLW\��ZKLOH����SHU�FHQW�RI�DOO�DGXOWV�KDG�D

GLYHUVLILFDWLRQ�DFWLYLW\�

Table 6 – Major secondary activity of all adults

��RI�DOO�DGXOWV ��RI�DGXOWV

1R�/'�DFWLYLW\ 1R�RWKHU�DFWLYLW\ ���� ����QR�/'�DFWLYLW\

)RUPDOO\�HPSOR\HG ���

&DVXDO�ODERXUHU ���

$UWLVDQ ���

&XOWLYDWRU ���

+HUGHU ���

7UDGHU ����

6HFRQGDU\� DFWLYLWLHV
FDWHJRULVHG� DV
OLYHOLKRRG
GLYHUVLILFDWLRQ
DFWLYLWLHV

2WKHU ���

����ZLWK�D�/'�DFWLYLW\

6WXGHQW ���

+RXVHZRUN ����

5HWLUHG�GLVDEOHG ���

2WKHU� DFWLYLWLHV� QRW
FDWHJRULVHG� DV� /'
DFWLYLW\

'RQ·W�NQRZ ���

����ZLWK�DQRWKHU�QRQ�
/'�DFWLYLW\

Table 7 - Key differences between sites in prevalence of diversification

$GPHQFKR 0XQGHQD &KRNDUH�²�$OO

�� RI� KRXVHKROGV� FRQWDLQLQJ
DQ� LQGLYLGXDO� WKDW� KDV
GLYHUVLILHG

�� �� ��

�� RI� LQGLYLGXDOV� WKDW� KDYH
GLYHUVLILHG

�� �� ��

�� RI� DGXOWV� WKDW� KDYH
GLYHUVLILHG

�� �� ��

2I� WKRVH� LQGLYLGXDOV� �RI� DOO� DJHV�� WKDW� DUH�GLYHUVLI\LQJ� WKH�SUHYDOHQFH�RI� WKH�GLIIHUHQW� OLYHOLKRRG�GLYHUVLILFDWLRQ

DFWLYLWLHV�LQ�HDFK�RI�WKH�VLWHV�LV�VKRZQ�LQ�WKH�EDU�FKDUW�EHORZ�
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Figure 5 - Diversification activities of individuals who are diversifying

,Q�$GPHQFKR�DQG�0XQGHQD�WUDGH�LV�WKH�VLQJOH�PRVW�LPSRUWDQW�GLYHUVLILFDWLRQ�DFWLYLW\��7KLV�LQFOXGHV�ERWK�VPDOO�

VFDOH�WUDGH��KXPDQ�SRUWDJH��DQG�ODUJHU�VFDOH�WUDGH��ZLWK�GRQNH\V���7KH�H[FHSWLRQ�WR�WKLV� LV� LQ�&KRNDUH�ZKHUH�D

VLJQLILFDQW�SHUFHQWDJH�RI�LQGLYLGXDOV�FODVVLI\�FXOWLYDWLQJ�DQG�KHUGLQJ�DV�WKHLU�PDLQ�VHFRQGDU\�DFWLYLWLHV��,Q�WKH�FDVH

RI�6WDWH�)DUP�ZRUNHUV�WKHLU�¶EDVH�DFWLYLW\·�LV�HPSOR\PHQW�ZLWK�WKH�6WDWH�)DUP��DV�IRUPDOO\�HPSOR\HG�ZRUNHUV�RU

FDVXDO�ODERXUHUV���7KH\�WKXV�FODVVLI\�FXOWLYDWLRQ�DV�D�GLYHUVLILFDWLRQ�DFWLYLW\��DQG�LW�LV�FDUULHG�RXW�E\�RYHU�KDOI�RI�DOO

LQGLYLGXDOV�ZKR�KDYH�D�VHFRQGDU\�DFWLYLW\��,Q�WKH�QHDUE\�3HDVDQW�$VVRFLDWLRQ��3$��PDQ\�6LGDPD�DJURSDVWRUDOLVWV

FODVVLI\� WKHLU� ¶EDVH� DFWLYLW\·� DV� KHUGLQJ�� DQG� WKXV� WKH\� DOVR� FODVVLI\� FXOWLYDWLRQ� DV� D� GLYHUVLILFDWLRQ� DFWLYLW\�� 7KLV

QHHGV�WR�EH�VHHQ�LQ�WKH�FRQWH[W�RI�D�VWURQJ�FXOWXUDO� LGHQWLW\�ZLWK�EHLQJ�D�PHPEHU�RI�D�SDVWRUDO�JURXS��DQG�WKH

KLJK� UDWHV� RI� ¶KHUGHU·� DV� D� VHFRQGDU\� DFWLYLW\� UHIOHFWV� WKLV�� %XW� IRU� 6LGDPD� DJURSDVWRUDOLVWV� WKH� VKLIW� WRZDUGV

FXOWLYDWLRQ�PLJKW�LQ�IDFW�EH�EHWWHU�GHVFULEHG�DV�OLYHOLKRRG�WUDQVLWLRQ�RU�DGDSWDWLRQ��)RU�WKLV�UHDVRQ�FXOWLYDWLRQ�DQG

KHUGLQJ� DV� GLYHUVLILFDWLRQ� DFWLYLWLHV� DUH� VHSDUDWHG� RXW� LQ� WKH� DQDO\VLV� EHORZ�� RQFH� FXOWLYDWLRQ� DQG� KHUGLQJ� DUH

H[FOXGHG��WUDGLQJ�LV�E\�IDU�WKH�PRVW�LPSRUWDQW�DFWLYLW\�LQ�DOO�VLWHV�

,Q� &KRNDUH� WKH� UHODWLYHO\� ODUJH� FDVK� FLUFXODWLRQ� WKURXJK� SD\PHQW� RI� VDODULHV� DORQJVLGH� KLJK� QXPEHUV� RI

XQGHUHPSOR\HG�6WDWH�)DUP�UHVLGHQWV��PDQ\�RI�ZKRP�KDYH�LQDGHTXDWH�DFFHVV�WR�ODQG��JLYHV�ULVH�WR�ODUJH�QXPEHUV

ZKR�DUH�ZLOOLQJ�WR�ZRUN�DV�ODERXUHUV�²�HLWKHU�IRU�3$�UHVLGHQWV�RU�IRU�RWKHU�6WDWH�)DUP�UHVLGHQWV��&DVXDO�ODERXUHUV

ZRUNLQJ� RQ�RWKHU� SHRSOH·V� IDUP�PD\� EH� SDLG� LQ� FDVK�� RU� LQ� NLQG�� )RU� H[DPSOH� ODERXUHUV� KDUYHVWLQJ� WHII�PD\

QHJRWLDWH�WR�EH�SDLG�D�SURSRUWLRQ�RI�WKH�KDUYHVW��D�IL[HG�DPRXQW�RI�JUDLQ��RU�D�FDVK�SD\PHQW�

7KH�KLJK�UDWH�RI�FDVXDO�ODERXULQJ�LQ�0XQGHQD�LV�DOPRVW�FHUWDLQO\�RI�D�WHPSRUDU\�QDWXUH��DV�WKHUH�LV�FXUUHQWO\
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IRU� FRRNHG� IRRG� DQG� GULQN�� ZKLFK� PDQ\� ZRPHQ� DUH� SDUWLFLSDWLQJ� LQ���� &RPSDULVRQV� ZLWK� SUHYLRXV� VXUYH\V

VXJJHVW�WKDW�WKHUH�LV�D�JUHDWHU�UDQJH�RI�GLYHUVLILFDWLRQ�DFWLYLWLHV�DYDLODEOH�WRGD\�WKDQ�LQ�WKH�SDVW��:$'8�����D��

SDUWLFXODUO\�LQ�WKH�IRUP�RI�FDVXDO�ODERXU�

:KHQ� WKH� FDVH� RI� DGRSWLRQ� RI� FXOWLYDWLRQ� LV� SXW� WR� RQH� VLGH�� LW� FDQ� EH� VHHQ� WKDW� D� KLJKHU� SHUFHQWDJH� RI

ZRPHQ�� WKDQ�PHQ�� DUH� LQYROYHG� LQ� OLYHOLKRRG�GLYHUVLILFDWLRQ� DFWLYLWLHV��� �7DEOH� ����$PRQJVW�ZRPHQ�E\� IDU� WKH

PRVW� LPSRUWDQW� DFWLYLW\�ZDV� WUDGLQJ�� DV� LV� VKRZQ� FOHDUO\� LQ� WKH� ILJXUH� EHORZ�ZKLFK� VKRZV� WKH� DFWLYLWLHV� EHLQJ

XQGHUWDNHQ� E\� WKRVH� DGXOW�PHQ� DQG�ZRPHQ�ZKR� GLYHUVLILHG�� 7KLV� VKRZV� WKH� LPSRUWDQFH� RI� WUDGLQJ� DPRQJVW

ZRPHQ�DQG�FDVXDO�ODERXU���DPRQJVW�PHQ�

Table 8 - Prevalence of a secondary activity of all adult men and women:

�� RI� DGXOW
PHQ

�� RI� DGXOW
ZRPHQ

1R�/'�DFWLYLW\ �� ��

6HFRQGDU\� DFWLYLWLHV� FDWHJRULVHG� DV� OLYHOLKRRG� GLYHUVLILFDWLRQ� DFWLYLWLHV
�LQFOXGHV�IRUPDO�HPSOR\PHQW��FDVXDO�ODERXUHU��DUWLVDQ��WUDGHUV�DQG�RWKHU
DFWLYLW\�

�� ��

2WKHU� DFWLYLWLHV� QRW� QHFHVVDULO\� FDWHJRULVHG� DV� OLYHOLKRRG� GLYHUVLILFDWLRQ
DFWLYLW\��&XOWLYDWRU�DQG�KHUGHU

�� �

2WKHU� DFWLYLWLHV� QRW� FDWHJRULVHG� DV� OLYHOLKRRG� GLYHUVLILFDWLRQ� DFWLYLW\
�LQFOXGHV�VWXGHQWV��KRXVHZRUN��UHWLUHG��GLVDEOHG�DQG�GRQ·W�NQRZ�

�� ��

�����������������������������������������������������
��� 6RPH�ZRUNHUV�KDYH�EHHQ�EURXJKW�LQWR�WKH�DUHD�IURP�RXWVLGH�DQG�DUH�¶FDPSHG·�LQ�WKH�3$��%XW�WKHUH�DUH�RWKHU�WUDGHRIIV

LQ�WKDW�DOO�¶VSDUH·�ODERXU�LV�ZRUNLQJ�IRU�FDVK�RQ�LUULJDWLRQ�²�DQG�DV�D�UHVXOW�KRXVHKROGV�ZKR�QHHG�ODERXU��XVXDOO\�XQGHU
NRWWD�RU�ZRRVD�DUUDQJHPHQWV��DUH�ORVLQJ�RXW���6HH�&DUVZHOO�HW�DO������IRU�GHWDLOV��

��� 7KLV� LV� DOVR� WUXH� IRU� DOO� LQGLYLGXDOV� �� L�H�� QRW� MXVW� DGXOWV� �� ZLWK� D� KLJKHU� SHUFHQWDJH� RI� IHPDOHV� EHLQJ� LQYROYHG� LQ
OLYHOLKRRG�GLYHUVLILFDWLRQ�DFWLYLWLHV��ZKHQ�FXOWLYDWLRQ�DQG�KHUGLQJ�DUH�H[FOXGHG��WKDQ�PDOHV�

��� &DVXDO� ODERXU� LV�DQ�DFWLYLW\�WKDW�DSSHDUV�WR�EH�SDUWLFXODUO\�FRPPRQ�DW�D�FHUWDLQ�VWDJH�RI� WKH�GHPRJUDSKLF�F\FOH�� ,W� LV
SDUWLFXODUO\�FRPPRQ�IRU�\RXQJ�PHQ�SULRU�WR�PDUULDJH�WR�ZRUN�DV�D�FDVXDO�ODERXUHU�RQ�RWKHU�SHRSOH·V�IDUPV��RU�WR�ZRUN
XQGHU�D�VKDUH�FURSSLQJ�NRWWD�DUUDQJHPHQW�RQ�RWKHU�SHRSOH·V�ODQG�
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Figure 6 - Major secondary activity of those adult men and women who have diversified

��� �,03257$1&(�2)�/,9(/,+22'�',9(56,),&$7,21�$&7,9,7,(6
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Figure 7 - Income sources amongst different wealth groups in each site.��
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LQFRPH�IURP�QRQ�IDUP�DFWLYLWLHV�LV�ODUJHU�IRU�SRRUHU�ZHDOWK�JURXSV�LQ�DOO�VLWHV�

,Q�DOO�VLWHV�UHPLWWDQFHV�PDNH�D�YHU\�VPDOO�FRQWULEXWLRQ�WR�FDVK�LQFRPH��VHH�DOVR�.LQGQHVV��������$SSDUHQWO\

YHU\� IHZ�KRXVHKROGV� UHFHLYH� UHPLWWDQFHV�� DQG� DPRQJVW� WKH�&KRNDUH�6WDWH�)DUP�SRSXODWLRQ� �ZKLFK�E\� LWV� YHU\

QDWXUH�LV�PDGH�XS�RI�¶PLJUDQW�ZRUNHUV·�ZKR�RQH�ZRXOG�H[SHFW�WR�EH�VHQGLQJ�PRQH\�KRPH��QR�KRXVHKROGV�ZHUH

VHQGLQJ� PRQH\� WR� UHODWLYHV�� +RZHYHU�� LW� LV� SRVVLEOH� WKDW� HVWLPDWHV� RI� UHPLWWDQFH� FRQWULEXWLRQV� ZHUH

XQGHUHVWLPDWHG��0LJUDQWV�RIWHQ�UHWXUQ�RQFH�D�\HDU�DW�0HVNHO��DQ�LPSRUWDQW�IHVWLYDO�LQ�6HSWHPEHU��DQG�UHSD\�GHEWV

�IRU� H[DPSOH� IRU� IHUWLOLVHU�� GLUHFWO\�� VR� WKH� FDVK� QHYHU� DFWXDOO\� HQWHUV� WKH� KRXVHKROG� ¶SRW·�� $OWHUQDWLYHO\�� WKH

PLJUDQW�EX\V�¶FDSLWDO�JRRGV·��RIWHQ�OLYHVWRFN��IRU�WKH�KRXVHKROG��$GGLWLRQDOO\�ZKHQ�VXFK�PLJUDQWV�UHWXUQ�KRPH

IRU�YLVLWV�WKH\�ZRXOG�EH�H[SHFWHG�WR�EULQJ�JLIWV�VXFK�DV�FORWKHV��&DUVZHOO�HW�DO�������

0DQ\�ZRPHQ�ILQG�ZD\V�RI�NHHSLQJ�FRQWURO�RYHU�SURILWV�WKDW�WKH\�HDUQ�IURP�WUDGLQJ���6HH�FDVH�VWXG\�LQ�%R[

����$FFRUGLQJ� WR� WKH�VXUYH\�����SHU�FHQW�RI�GLYHUVLILHUV�KDYH�FRQWURO�RYHU� WKH� LQFRPH�WKH\�HDUQ��7KXV�ZRPHQ

KDYH� DQ� LQGHSHQGHQW� VRXUFH� RI� LQFRPH�� RYHU� ZKLFK� WKH\� KDYH� IXOO� FRQWURO� �VHH� DOVR� 'HVVDOHJQ� ����� DQG

3DQNKXUVW�������

�����������������������������������������������������
��� 7KLV�WDEOH�H[FOXGHV�&KRNDUH�6WDWH�)DUP��ZKHUH�D�YHU\�KLJK�SURSRUWLRQ�RI�LQFRPH�ZDV�ZDJHV�DQG�WKHUHIRUH�¶QRQ�IDUP·�

EHFDXVH�RI�WKH�LPSRVVLELOLW\�RI�ZHDOWK�UDQNLQJ�LQ�WKLV�VLWH�
��� 3URSRUWLRQDO�PHWKRGV�RI�VDPSOLQJ�PHDQ�WKDW�WKHUH�ZDV�RQO\�D�YHU\�VPDOO�VDPSOH�LQ�WKH�ULFKHVW�ZHDOWK�JURXS�
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2WKHUV� FKRRVH� WR� ILUVW� LQYHVW� VXFK�SURILWV� IURP� WUDGLQJ� LQ� VDYLQJV� DQG� FUHGLW� VFKHPHV� VXFK� DV� HTXE� GHVFULEHG

DERYH��7KH�FDVH�RI�%XMH�%XQGDVD�DERYH�LOOXVWUDWHG�KRZ��E\�VDYLQJ�PRQH\�LQ�WKH�HTXE�VKH�KDG�D�¶EDFN�XS·�LQ�FDVH

VKH� ORVW�SDUW�RI�KHU� ¶ZRUNLQJ� FDSLWDO·� IRU� WUDGLQJ�� EXW� LI� DOO�ZHQW�ZHOO�� VKH� FRXOG� VDYH� WKDW�PRQH\� WR� LQYHVW� LQ

OLYHVWRFN��7KURXJK�D�UDQJH�RI�VXFK�LQVWLWXWLRQV�ZRPHQ�KDYH�EHHQ�DEOH� WR�NHHS�FRQWURO�RYHU� WKHLU� LQFRPH�DQG�

VRPHWLPHV�FRYHUWO\��WR�LQYHVW�LQ�OLYHVWRFN�

��� �'(7(50,1$176�2)�/,9(/,+22'�',9(56,),&$7,21�$&7,9,7,(6

'LIIHUHQFHV� EHWZHHQ� VLWHV� LQ� WKH� GHWHUPLQDQWV� RI� GLYHUVLILFDWLRQ� LQFOXGH� WKH� DYDLODELOLW\� RI� ODQG� DQG� FRPPRQ

SURSHUW\�UHVRXUFHV��DFFHVV�WR�WUDQVSRUW��VHUYLFHV��PDUNHWV�DQG�UHODWHG�LQIUDVWUXFWXUH��DFFHVV�WR�LQVWLWXWLRQV�WKURXJK

ZKLFK� WR� DFFHVV� FUHGLW� DQG� RWKHU� LQSXWV��$W� D� EURDGHU� OHYHO� H[RJHQRXV� IDFWRUV� VXFK� DV� GURXJKWV�� DQG�PDFUR�

HFRQRPLF� SROLFLHV� WKDW� DIIHFW� SULFHV� �GHYDOXDWLRQ� RI� WKH� FXUUHQF\�� SROLWLFDO� FKDQJHV��� DFFHVV� WR� VHUYLFHV� DQG

GHYHORSPHQW�RI�LQIUDVWUXFWXUH�DUH�DOVR�LQIOXHQWLDO��7KH�WDEOH�EHORZ�VXPPDULVHV�VRPH�RI�WKH�NH\�GHWHUPLQDQWV�RI

GLYHUVLILFDWLRQ�DFWLYLWLHV�LQ�HDFK�RI�WKH�VLWHV�

Box 3:  Buzunech  Lachebo,  Mundena

A widow with 3 children, her husband died about 4 years ago. She was the third wife and her husband had once been very
rich: he had owned 30 oxen and built a tin roofed house. However, difficulties began for the household around 1984 with the
phasing out of WADU and the famine. Her husband’s other two wives left soon afterwards. When her husband was alive she
traded:

I bought grain in bulk, and divided it up ... and with the profit I was buying animals - the animals were mine ‘tabaa’. It is
common for women [who] do trading, [to use] the profit to buy chickens or goats. The animals belonged to me, but
obviously we were using the products in the house, and if there was a problem and we’d had to sell it then the money
would be for the house... I also owned a goat under ulo-kotta arrangement with a male relative … [and when] we sold it I
used the money for clothes for myself - although again if we’d needed the money then obviously I wouldn’t have bought
clothes. But if the animal hadn’t been there then my husband would have had to buy me clothes. I even bought a cow
and a bullock in secret! They lived at my father’s house… but both died. By [keeping the animal] at my parents’ house I
could tell my parents to sell it, and buy me clothes and then I can say look what my father gave me! I did it because I
was the third wife! If he divorced us he’d never give us anything - the two wives he sent them away with nothing! So if I
get divorced then I have something. For polygamy it is more common to do this secretly - but I never told anyone! Not
even my women friends.



��

Table 9 – Key determinants of diversification

$GPHQFKR 0XQGHQD &KRNDUH

0DUNHWV�� 0DQ\ 6RPH /RFDO�PDUNHW��6WDWH�)DUP
SRSXODWLRQ���OLPLWHG
EURDGHU�PDUNHW

7UDQVSRUW�OLQNV ([FHOOHQW 1HZ�URDG��%HOH�6RGGR�
FRPSOHWHG������²�UHFHQW
VLJQLILFDQW�LPSURYHPHQW

3RRU

$YDLODELOLW\�RI�&35V 9HU\�OLPLWHG <HV�²�JUDVV��ILUHZRRG <HV�²�ILVKLQJ��JUDVV�
ILUHZRRG

)RUPDO�FUHGLW�DYDLODEOH <HV��DJULFXOWXUDO�FUHGLW�

6RPH�IRU�OLYHVWRFN
SXUFKDVHV�WKURXJK�5HGG
%DUQD

<HV�²�DJULFXOWXUDO�FUHGLW
RQO\�

6RPH�IRU�6WDWH�)DUP
HPSOR\HHV��1RQH
RWKHUZLVH

(DFK�KRXVHKROG�KDV�LWV�RZQ�UDQJH�RI�FKRLFH�DERXW�GLYHUVLILFDWLRQ�DFWLYLWLHV��EURDGO\�GHILQHG�E\�WKH�FRPPXQLW\

OHYHO� SDUDPHWHUV�� EXW� VSHFLILFDOO\� GHILQHG� E\� WKH� EXQGOH� RI� FDSLWDOV� WR� ZKLFK� WKH� KRXVHKROG� KDV� DFFHVV� RU

HQWLWOHPHQW��,W�LV�WKHVH�KRXVHKROG�OHYHO�FKDUDFWHULVWLFV�WKDW�SULQFLSDOO\�GHILQH�ZKHWKHU�PHPEHUV�RI�WKH�KRXVHKROG

ZLOO� GLYHUVLI\� RXW� RI� FKRLFH� RU� QHFHVVLW\� LQ� UHVSRQVH� WR� D� SDUWLFXODU� HYHQW� RU� FRQWH[W�� 'LIIHUHQFHV� EHWZHHQ

KRXVHKROGV�WKDW�PD\�DFFRXQW�IRU�LQYROYHPHQW�LQ�FHUWDLQ�OLYHOLKRRG�DFWLYLWLHV�LQFOXGH�HWKQLFLW\�DQG�FDVWH��SRVLWLRQ

LQ�GHPRJUDSKLF�F\FOH��KRXVHKROG�VL]H��VWUXFWXUH��FRPSRVLWLRQ�DQG�JHQGHU�RI�KRXVHKROG�KHDG��DV�ZHOO�DV�ZHDOWK

JURXS��RZQHUVKLS�DQG�DFFHVV� WR�DVVHWV� DQG� WKH�KRXVHKROG·V� VXFFHVV� LQ� JHQHUDWLQJ� VXIILFLHQW� IDUP�DQG�RII�IDUP

LQFRPH��$�KRXVHKROGV·�QHWZRUNV�ZLWK�RWKHU�KRXVHKROGV�DQG�LWV�VWDWXV�DQG�SRVLWLRQ�ZLWKLQ�WKH�YLOODJH�UHJDUGLQJ

FODLPV�DQG�ULJKWV�WR�FRQWURO�DFFHVV�WR�NH\�UHVRXUFHV�DUH�DOVR�LQIOXHQWLDO�

2I�FULWLFDO�VLJQLILFDQFH��LQ�WKH�FRQWH[W�RI�VRXWKHUQ�(WKLRSLD��DUH�WKH�VRFLDOO\�GHILQHG�UROHV�WKDW�DUH�JLYHQ�WR

FHUWDLQ�JURXSV�RI�SHRSOH�E\�¶DFFLGHQW�RI�ELUWK·��$Q�RFFXSDWLRQDO�FDVWH�V\VWHP�H[LVWV�LQ�:ROD\WD�VRFLHW\�DQG�WKHUH

DUH�WKUHH�VWUDWD��HDFK�RI�ZKLFK�LV�LQ�WXUQ�GLYLGHG�XS���JRTD��IUHH�FLWL]HQV���KLOODQFKD��DUWLVDQV��DQG�D\OLD��VODYHV��

7KH� KLOODQFKD� JURXS� FRQVLVWV� RI� SRWWHUV� �FKHQHVKD��� WDQQHUV� �GRJDOD�� DQG� EODFNVPLWKV� �ZRJDGJLD��� (YHQ� WRGD\

PHPEHUV�RI� WKHVH� JURXSV� DUH� VWLJPDWLVHG� DOWKRXJK�� VLQFH� WKH� �����5HYROXWLRQ�� DOO� JURXSV� DUH� VXSSRVHG� WR� EH

HTXDO��DQG�DOO�PD\�RZQ� ODQG��+RZHYHU�� IHDU�RI�WKH�VWLJPD�DWWDFKHG� WR�EHLQJ�D�KLOODQFKD�PHDQV�WKDW�SHRSOH�DUH

XQOLNHO\� WR� DGRSW� WKHVH� DFWLYLWLHV� DV� GLYHUVLILFDWLRQ� DFWLYLWLHV� LI� WKH\� DUH� QRW� ERUQ� LQWR� WKH� FDVWH�� ,Q� WKLV� VHQVH

WUDGLWLRQDO�DXWKRULW\�DQG�WKH�LPSOLFLW�UXOHV�DERXW�ZKDW�LV�DFFHSWDEOH�IRU�GLIIHUHQW�SHRSOH�WR�GR�LQKLELW�WKH�XSWDNH

RI�YDULRXV�OLYHOLKRRG�VWUDWHJLHV�

'LIIHUHQFHV� DW� WKH� OHYHO� RI� WKH� LQGLYLGXDO� LQFOXGH� DJH� DQG� JHQGHU�� UHVSRQVLELOLWLHV� ZLWKLQ� WKH� KRXVHKROG�

SRVVHVVLRQ�RI�FHUWDLQ�VNLOOV��HQHUJ\�DQG�GHWHUPLQDWLRQ��DQG�DJDLQ�WKH�OLQNDJHV�DQG�QHWZRUNV�WKURXJK�ZKLFK�WR�JDLQ

�����������������������������������������������������
�� $GPHQFKR�DQG�0XQGHQD�DUH�EHWWHU�VHUYHG�ZLWK�LQIUDVWUXFWXUH�WKDQ�&KRNDUH��PRVW�QRWDEO\�LQ�WHUPV�RI�URDGV�DQG�WKXV

DFFHVV�WR�D�ZLGHU�UDQJH�RI�PDUNHW��7KLV�LV�SDUWO\�DV�D�UHVXOW�RI�:$'8�DFWLYLWLHV�LQ�WKH�����V�DQG�LV�OLNHO\�WR�FRQWULEXWH
WR�WKH�KLJKHU�OHYHOV�RI�GLYHUVLILFDWLRQ�LQ�WKHVH�WZR�VLWHV�
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DFFHVV� WR� UHVRXUFHV�� 7KH� VRFLDO� GHILQLWLRQ� RI� UROHV� DUH� DOVR� VLJQLILFDQW�� SDUWLFXODUO\� LQ� UHODWLRQ� WR� JHQGHU�� )RU

H[DPSOH��WKH�SUHSDUDWLRQ�DQG�VDOH�RI�IRRG�DQG�GULQN�LV�FRQVLGHUHG�WR�EH�D�IHPDOH�WDVN��DQG�LV�WKXV�GRPLQDWHG�E\

ZRPHQ��$OWKRXJK��DFFRUGLQJ�WR�WKH�:ROD\WD�DQG�6LGDPD�SHUFHSWLRQ�RI�PDOH�KRQRXU�DQ�KRQRXUDEOH�PDQ�VKRXOG

EH�DEOH�WR�SURYLGH�KLV�ZLIH�ZLWK�HYHU\WKLQJ�ZLWKRXW�KHU�KDYLQJ� WR�UHVRUW� WR�ZRUN�RXWVLGH� WKH�KRXVHKROG� �'DWD

'HD� ������� LW� KDV� EHHQ� VKRZQ� WKDW�PDQ\�ZRPHQ� DUH� LQYROYHG� LQ� WUDGH��:KLOH�ZLYHV� RI�ZHDOWK\�PHQ� VHOGRP

XQGHUWDNH� GLYHUVLILFDWLRQ� DFWLYLWLHV� ZKLFK� UHTXLUH� IUHTXHQW� ORQJ�GLVWDQFH� WUDYHO�� LQ� $GPHQFKR�� ORFDWHG� LQ� WKH

PLGVW�RI�D�GHQVH�QHWZRUN�RI�PDUNHWV��WKH�GLVWDQFHV�EHWZHHQ�PDUNHWV�DUH�VPDOO�DQG�WUDGHUV�GR�QRW�KDYH�WR�VWD\

RYHUQLJKW�DW�WKH�PDUNHWV��%\�FRQWUDVW��LQ�&KRNDUH�WKH�QHDUHVW�ODUJH�PDUNHW�LV�DW�+XPER��VRPH���KRXUV�ZDON�DZD\�

ZKLFK�QHFHVVLWDWHV� DQ�RYHUQLJKW�VWD\��)RU�ZLGRZV�DQG�GLYRUFHHV��ZKR� VHOGRP�EHFRPH�RU� UHPDLQ�ZHDOWK\�� WKLV

LQWUD�KRXVHKROG�EDUULHU�WR�HQWU\�LV�RIWHQ�IRUFLEO\�UHPRYHG��OHDYLQJ�WKHP�WR�IDFH�WKH�H[WUD�KRXVHKROG�EDUULHUV�WR

HQWU\�SUHVHQWHG�E\�WKH�WUDGLWLRQV�RI�SDUWLFXODU�JHQGHUHG�RFFXSDWLRQV��%XW�IRU�VXFK�ZRPHQ�ODFN�RI�KXPDQ�FDSLWDO

PRUH�JHQHUDOO\�EHFRPHV�D� VHULRXV� FRQVWUDLQW��$VWHUD�$NR�� D�ZLGRZ� OLYLQJ� LQ�0XQGHQD�� H[SODLQV� WKDW� VLQFH�KHU

KXVEDQG�GLHG�VKH�KDV�FHDVHG�WUDGLQJ�

¶,�XVHG�WR�WUDGH�LQ�EXWWHU�DQG�IORXU�«�EXW�,�QR�ORQJHU�GR�WKDW��,�KDYH�WR�EH�DURXQG�WKH�KRXVH�ORRNLQJ�DIWHU

WKH� ILHOGV� WR� SUHYHQW� EDERRQV� HDWLQJ� WKH� VZHHW� SRWDWRHV��7R�EH� DEOH� WR� GR� WUDGLQJ� D� KXVEDQG� VKRXOG� EH

DURXQG�WKH�KRXVH�WR�KHOS�ZLWK��IRU�H[DPSOH��FXWWLQJ�JUDVV�IRU�DQLPDOV��ORRNLQJ�DIWHU�DQLPDOV�HWF��$OVR�,�KDYH

VPDOO�FKLOGUHQ��DQG�KDYH�WR�ORRN�DIWHU�WKHP�DV�ZHOO·�

+XPDQ�FDSLWDO�LV�REYLRXVO\�QHFHVVDU\�IRU�DOO�GLYHUVLILFDWLRQ�DFWLYLWLHV��DQG�PDNLQJ�D�FKRLFH�DERXW�WKH�ZD\�ODERXU

RI� D�KRXVHKROG�VKRXOG�EH� LQYHVWHG� LV� D� NH\�SKDVH� LQ� WKH�SURFHVV�RI� OLYHOLKRRG�GLYHUVLILFDWLRQ��0RVW� OLYHOLKRRG

GLYHUVLILFDWLRQ�DFWLYLWLHV�DUH�ODERXU�LQWHQVLYH��DQG�HYHQ�WKRVH�WKDW�GHPDQG�WKH�LQSXW�RI�DQRWKHU�W\SH�RI�FDSLWDO�GR

VR� LQ� DGGLWLRQ� WR� DQ� LQSXW� RI� ODERXU�� 7KH� VKRUWDJH� RI� ODERXU� JLYHV� ULVH� WR� PDUNHWV� ZKLFK� RFFXU� LQ� WKH� ODWH

DIWHUQRRQ�RU�HYHQLQJ��&KLOGUHQ�DQG�WHHQDJHUV�DUH�DOVR�LQYROYHG�LQ�JRLQJ�WR�PDUNHWV��RIWHQ�VHQW�RQ�DKHDG�RI�WKHLU

PRWKHUV��EHFDXVH�RI�VKRUWDJH�RI�ODERXU��7KXV�LW�LV�KRXVHKROGV�ZKR�KDYH�D�UHODWLYH�ZHDOWK�RI�ODERXU�WKDW�KDYH�WKH

EURDGHVW�FKRLFH�RI�GLYHUVLILFDWLRQ�DFWLYLWLHV�

7KRVH�DFWLYLWLHV�WKDW�UHO\�SULQFLSDOO\�RU�H[FOXVLYHO\�RQ�DQ�LQYHVWPHQW�RI�ODERXU�KRZHYHU�DOVR�WHQG�WR�EH�WKRVH

ZLWK� D� ORZ� SRWHQWLDO� UHWXUQ�� $Q� LQYHVWPHQW� RI� ILQDQFLDO� FDSLWDO� LV� RIWHQ� QHFHVVDU\� WR� HVWDEOLVK� D� KLJK� UHWXUQ

GLYHUVLILFDWLRQ�DFWLYLW\��6XFFHVVIXO�OLYHOLKRRG�GLYHUVLILFDWLRQ�RIWHQ�GHSHQGV�RQ�WKH�FDSDELOLW\�WR�WUDQVIRUP�WKH�PL[

RI�FDSLWDOV�DYDLODEOH�ZLWKLQ�WKH�KRXVHKROG� LQWR�ILQDQFLDO� FDSLWDO� WKDW� FDQ� VXSSRUW� WKH�KRXVHKROG��7KH� IROORZLQJ

FDVH�VWXGLHV�LOOXVWUDWH�YHU\�GLIIHUHQW�H[SHULHQFHV�RI�OLYHOLKRRG�GLYHUVLILFDWLRQ�
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7KLV�FDVH�LOOXVWUDWHV�WKH�LPSRUWDQFH�RI�HYHQWV�RYHU�ZKLFK�WKH�KRXVHKROG�KDV�QR�FRQWURO�²�GLVHDVH�DQG�DJULFXOWXUDO

SROLF\�²�DV�GHWHUPLQDQWV�RI�OLYHOLKRRG�GLYHUVLILFDWLRQ��7KH�FDVH�DOVR�FOHDUO\�LOOXVWUDWHV�WKH�EDUULHUV�WR�HQWU\�WKDW�DUH

LPSRVHG�ZKHQ� WKHUH� LV� D� ODFN�RI�KHDOWK\�PDOH� ODERXU�ZLWKLQ� WKH�KRXVHKROG�� DQG� D� ODFN�RI� ILQDQFLDO� FDSLWDO� IRU

IXUWKHU�H[SDQVLRQ��2SSRUWXQLWLHV�IRU�WUDQVIRUPLQJ�WKH�DVVHW�RI�IHPDOH�ODERXU�DORQH�DUH�OLPLWHG��DV�LV�GHYHORSLQJ

WKH�QDWXUDO�FDSLWDO�ZKLFK�WKH�KRXVHKROG�RZQV��:LWKRXW�DQ\�DFFHVV�WR�VXEVWDQWLDO�ILQDQFLDO�FDSLWDO�WKH�KRXVHKROG

UHOLHG�RQ�SHWW\�WUDGH�DQG�SDUWLFLSDWLRQ�LQ�D�GLYHUVLILFDWLRQ�DFWLYLW\�WKDW�LV�VWURQJO\�DVVRFLDWHG�ZLWK�UHDO�GHVSHUDWLRQ

²� JDWKHULQJ� JUDVV� DQG� ILUHZRRG� ²� WR� VXUYLYH�� 7KURXJK� WKHVH�� DQG� E\� SDUWLFLSDWLQJ� LQ� YDULRXV� LQVWLWXWLRQDO

DUUDQJHPHQWV��WKH\�VORZO\�UHEXLOW�WKHLU�KHUG�DQG�WKHLU�IRUWXQHV�LPSURYHG�

7KH� VHFRQG� FDVH� VWXG\�� IURP�$GPHQFKR�� VKRZV� D� KRXVHKROG� ZKRVH� YHU\� GLIIHUHQW� DFFHVV� WR� FDSLWDO� KDV

DOORZHG�WKHP�WR�SXUVXH�D�FRQWUDVWLQJ�SDWK�WR�OLYHOLKRRG�GLYHUVLILFDWLRQ�

7KH� FRPELQDWLRQ� RI� DFFHVV� WR� ILQDQFLDO� FDSLWDO� DQG� UHODWLYHO\� HDV\� DFFHVV� WR� WUDQVSRUW� KDV� DOORZHG� WKH

HVWDEOLVKPHQW�RI�D�SURILWDEOH�EXVLQHVV��7KH�OXPEHU�WUDGH��KRZHYHU�� LV�QHLWKHU�VHFXUH��QRU�XQLYHUVDOO\�SURILWDEOH�

5XPRXUV�RI�FKDQJHV�LQ�SROLF\�UHJDUGLQJ�WKH�IHOOLQJ�RI�ODUJH�WUHHV�DERXQG��DQG�RQH�LQIRUPDQW�UHSRUWHG�KDYLQJ�WR

DSSO\�WR�WKH�ORFDO�3HDVDQW�$VVRFLDWLRQ�WR�IHOO�D�WUHH��ZKLFK�KH�WKRXJKW�KH�RZQHG��/RFDO�ZRRG�FDUYHUV�UHSRUWHG

Box 5:  Case Study B -  Household  TT,  Admencho

TT is a male-headed household of six people in the highest wealth group who live in Admencho. They own two oxen at home
and several on kotta, two cows, two heifers, a bicycle and a high quality house. TT is a bible teacher in one of the protestant
churches, and his wife is the secretary of a women’s saving and credit group, although she does not herself pursue any
diversification activities.

TT is a former soldier who joined the army after completing his secondary education. His family was well cared for by
relatives during his absence. Upon his return, TT was given some cash by his father, which he used to set up a lumber trading
business. He buys and stores local lumber at low prices, and once or twice a month hires a truck and transports the lumber to
Boditi town, where he sells it to wood shop owners. Sometimes traders come to his home with their own trucks and buy lumber
directly. He is currently investing part of his profits in the construction of a house in Boditi (Data Dea 1998).

Box 4:  Case Study A -  Bon ja  Done ,  Mundena

Household of 9. Own over 3 hectares of land and 5 cattle, plus other livestock. Their biggest source of income currently is from
livestock sales. Describing how the fortunes of the family have changed he recalled the ‘good times’ when WADU was
operating in the area:

I had plenty of oxen power and I was cultivating all my land. Now I only cultivate about half of it, and the rest is bush.
Things were very bad for us between about 1984 and 1990, I was sick and we lost all our animals to disease. I could
only cultivate a small area with a hoe. One year I was so sick I cultivated nothing… We survived by my wife doing some
petty trading, and we were selling grass and firewood in the town. We also took some money from our relatives in
Bolosso and Humbo - it was for free but it was a very small amount! We gave some of our land to neighbours to cultivate
under kotta, and saved money and then bought goats under ulo-kotta arrangement, and then bought oxen. I also used
cows from hara - from my wife’s family… From the time that I had no livestock it took about 4-5 years to buy oxen again -
by gradually building up through ulo-kotta, hara etc. I bought this first oxen with a relative from Bolosso - as he was a
relative he knew my problem - people in this area couldn’t put money together with me to buy oxen as we all had
problems. I talked to this relative and we put our money together and bought the animal. That man did not use any of the
oxen power, but we shared the money when we sold it, and then I bought an animal of my own.
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KDYLQJ�DEDQGRQHG�WKHLU�WUDGH�EHFDXVH�LW�ZDV�QR�ORQJHU�SURILWDEOH�LQ�WKH�IDFH�RI�FRPSHWLWLRQ�IURP�OXPEHU�WUDGHUV�

DQG�RWKHUV�ZKR�KDYH�FRPH�LQWR�WKH�DUHD�IURP�RXWVLGH�

7KH� FDVH� VWXGLHV� LOOXVWUDWH� RQO\� D� VPDOO� SDUW� RI� WKH�ZLGH� UDQJH� RI� LQVWLWXWLRQV� WKDW�PHGLDWH� DFFHVV� WR� WKH

FDSLWDOV� QHFHVVDU\� IRU� OLYHOLKRRG� GLYHUVLILFDWLRQ� LQ� WKH� (WKLRSLDQ� VLWHV�� 7KH� VWUXFWXUH� RI� WKH� KRXVHKROG� DQG

LPPHGLDWH�NLQVKLS�QHWZRUNV�DUH�FHQWUDO� LQ�GHILQLQJ� WKH�EUHDGWK�RI� FKRLFH� WKH\�KDYH�DERXW� WKHLU�GLYHUVLILFDWLRQ

DFWLYLWLHV��%HLQJ�D�UHVHWWOHPHQW�DUHD�PHDQV�WKDW�KRXVHKROGV�LQ�0XQGHQD�GR�QRW�KDYH�LPPHGLDWH�DQG�HDV\�DFFHVV

WR�WKHVH�NLQVKLS�QHWZRUNV��EXW�PDQ\�FDOO�RQ�WKHP�GXULQJ�WLPHV�RI�VHYHUH�KDUGVKLS��VHH�FDVH�VWXG\�$�DERYH���,Q

FDVH� VWXG\�%�DFFHVV� WR� WKH�QDWXUDO� FDSLWDO� QHFHVVDU\� WR� FRQWLQXH�KLV�EXVLQHVV�PD\�XOWLPDWHO\�GHSHQG�RQ�SROLF\

�WRZDUGV�WKH�IHOOLQJ�RI�WUHHV��DQG�WKH�ORFDO�SROLWLFDO�QHWZRUNV�WKDW�LPSOHPHQW�SROLF\��7KH�UROH�RI�GLYHUVLILFDWLRQ�LQ

WKH� OLYHOLKRRGV�RI�WKLV� IDPLO\� LV� WKXV�PHGLDWHG�E\� LQVWLWXWLRQV�DW�WKH�PLFUR��PHVR�DQG�PDFUR� OHYHOV��$�VLPLODUO\

EURDG�UDQJH�RI�LQVWLWXWLRQV�PHGLDWHV�WKH�OLYHOLKRRG�RI�$.��D�ILVKHUPDQ�LQ�&KRNDUH�

$FFHVV�WR�NH\�VRFLDO�QHWZRUNV�PD\�DOVR�EH�FULWLFDO�WR�GHWHUPLQLQJ�D�KRXVHKROG�RU�LQGLYLGXDOV·�DELOLW\�WR�GLYHUVLI\�

DV�LOOXVWUDWHG�E\�WKH�IROORZLQJ�FDVH�VWXG\�

Box 6:  Case study C -  Household AK,  Chokare

AK came to Chokare in 1978 to work at Abaya State Farm (SF). He worked there for 9 years, towards the end of this time
supplementing his inadequate SF wages by fishing in Lake Abaya. Finally, under Mengistu’s ban on diversification by SF
workers, his formal employers forced him to make a choice between his two occupations. He gave up his SF job and became a
fisherman, at the same time joining the Peasant Association and being allocated some land.

After 10 years of fishing and farming he has established himself in a position of relative wealth: he owns 20 livestock and
5 fishing nets. He buys fish caught by others and transports them from Chokare to Soddo by bus or truck. Once there, he has a
licence to sell the fish to hotels and restaurants.

Recently however, transport has proved problematic. A regular truck travelling between Chokare and Soddo gave up the
route because of bad road conditions, so AK is now having to rely on donkeys and human porterage to transport fish to the
main road. Fishermen have set up a camp on the opposite shore of the lake to minimise travelling distance to the road, and are
said to be trying to establish a fishing co-operative. For the time being, the security of fishing as a viable diversification strategy
is under threat (Data Dea 1998).

Box 7:  Case Study D –  Hai lu ,  Abaya State  Farm,  Chokare

One of the wealthiest individuals in the State Farm, Hailu works as Head of Store Section. He is in charge of giving out rations
(in lieu of pay) to employees. In addition he owns many of the shops, bars and houses in the camp, and also owns the mill. He
rents out the houses and some of the bars and shops for a flat fee. Others he hires out under a tirf yegera arrangement,
whereby he shares the profit equally with a manager. Alternatively he simply employs a manager, and keeps all the profit
himself. This is the arrangement that he has for the mill.

The mill is located just outside the State Farm boundaries and is managed by the son of the State Farm administrator. It
mills maize for both State Farm and Peasant Association residents. The State Farm itself has its own mill, but the quality of the
flour that it produces is so poor that most people prefer to bring their maize to the private mill for milling. This mill also mills
maize that Hailu brings from Soddo (at certain times of the year) and sells locally. With access to State Farm transport Hailu
does not suffer the severe problems with transport that other traders suffer.

Hailu has invested some of the profits from these different activities in livestock, which he owns and loans out under
longer term rearing arrangements. Additionally he rents out his oxen for ploughing to people for cash.
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7KLV�FDVH�VWXG\� LOOXVWUDWHV�WKH� LPSRUWDQFH�RI�PHPEHUVKLS�RI�NH\�QHWZRUNV�� ,Q�&KRNDUH� WKHUH�DUH�D� IHZ�SHRSOH

HPSOR\HG�E\�WKH�6WDWH�)DUP�ZKR�KDYH�VXEVWDQWLDO�FDVK�LQFRPHV��7KURXJK�WKH�6WDWH�)DUP�WKH\�DUH�DEOH�WR�JDLQ

DFFHVV� WR� D� YDULHW\� RI� UHVRXUFHV�� VXFK� DV� WUDQVSRUW�� LQIRUPDWLRQ� DQG� WHFKQLFDO� H[SHUWLVH� �LQ� SDUWLFXODU� DERXW

LUULJDWLRQ��ZKLFK�HQDEOHV�WKHP�WR�YHU\�VXFFHVVIXOO\�GLYHUVLI\�WKHLU�LQFRPHV��7KHVH�FDVH�VWXGLHV�KDYH�GHPRQVWUDWHG

KRZ�SDUWLFXODU�KRXVHKROGV�KDYH�FRQVWUXFWHG�D�SRUWIROLR�RI�DFWLYLWLHV�DFFRUGLQJ�WR�WKH�EXQGOH�RI�FDSLWDOV�WR�ZKLFK

WKH\� KDYH� DFFHVV�� DQG� KRZ� WKH� SURFHVV� RI� WUDQVIRUPLQJ� FDSLWDOV� LQWR� D� PRUH� RU� OHVV� VXVWDLQDEOH� OLYHOLKRRG� LV

PHGLDWHG�E\�LQVWLWXWLRQV�

���� �/,9(/,+22'�',9(56,),&$7,21�$1'�6867$,1$%/(�/,9(/,+22'6

1RQ��IDUP�LQFRPHV�PDNH�D�YHU\�LPSRUWDQW�FRQWULEXWLRQ�WR� LQFRPHV��HVSHFLDOO\�IRU�WKH�SRRU��6HH�)LJXUH����%XW

LQYROYHPHQW� LQ� GLYHUVLILFDWLRQ� DFWLYLWLHV� UHVXOWV� LQ� WUDGHRIIV� ZLWK� RWKHU� OLYHOLKRRG� VWUDWHJLHV� WKDW� QHHG� WR� EH

FRQVLGHUHG��7KH� WZR�PDMRU�ZD\V� WKDW� OLYHOLKRRG� VWUDWHJLHV� DUH� OLQNHG� DUH� H[DPLQHG� LQ� WXUQ�� ORVV�RI� ODERXU� DQG

SURYLVLRQ�RI�FDVK�RU�FDSLWDO�IRU�LQYHVWPHQW�

Figure 8 - Percentage of total cash income that is earned from off-farm sources

�����/RVV�RI� ODERXU

)ROORZLQJ�RQH� OLYHOLKRRG�VWUDWHJ\�UDWKHU� WKDQ�DQRWKHU� �IRU� H[DPSOH�EHFRPLQJ� LQYROYHG� LQ�SHWW\� WUDGH��KDV� WKH

HIIHFW�RI�WDNLQJ�DZD\� ODERXU�WKDW�ZRXOG�RWKHUZLVH�EH�DYDLODEOH�IRU� LQYHVWPHQW� LQWR�WKH�DJULFXOWXUDO�V\VWHP��DQG

YLFH�YHUVD���7KH�ORVV�RI�\RXQJ�PHQ�ZKR�FKRRVH�WR�PLJUDWH��IRU�H[DPSOH�IURP�WKH�KLJKODQGV�WR�6WDWH�)DUPV��FDQ

REYLRXVO\�KDYH�D�GHWULPHQWDO�LPSDFW�DOWKRXJK�WKLV�ORVV�PD\�EH�RIIVHW�DJDLQVW�DQ\�UHPLWWHG�LQFRPH�DQG�DFTXLUHG

NQRZOHGJH� RI� PLJUDQWV�� 7KH� W\SH� RI� ODERXU� ORVW� LV� UHOHYDQW� WR� WKH� LPSDFW�� )RU� H[DPSOH�� ZKLOH� PDQ\� RI� WKH
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LQFUHDVHG�LQSXWV�RI�PDOH�ODERXU����7KLV�LV�EHFDXVH�WKH�UHTXLUHG�SORXJKLQJ�LV�HQWLUHO\�D�SUHVHUYH�RI�PHQ�DQG�LW�JRHV

DJDLQVW� DOO� FXOWXUDO� QRUPV� IRU� ZRPHQ� WR� EHFRPH� LQYROYHG� LQ� SORXJKLQJ�� &RQYHUVHO\�� PDQ\� RI� WKH� DFWLYLWLHV

LQYROYHG� LQ� ODERXU�LQWHQVLYH� VWUDWHJLHV� RI� LQWHQVLILFDWLRQ� �PRUH� ZHHGLQJ�� PRUH� DVVLGXRXV� KDUYHVWLQJ� HWF�� DUH

DFWLYLWLHV�ZKLFK�ZRPHQ�DUH�VLJQLILFDQWO\�LQYROYHG�LQ��7KH�GHPDQGV�RQ�IHPDOH�ODERXU�LQ�UHODWLRQ�WR�IROORZLQJ�WKLV

SDWK�WKHUHIRUH�OHDGV�WR�FODVKHV�ZLWK�GHPDQGV�IRU�IHPDOH�ODERXU�IRU�GLYHUVLILFDWLRQ�DFWLYLWLHV�

:KHUH� ODERXU� LV� VRXJKW� IURP� ZLWKLQ� WKH� KRXVHKROG�� WKH� KRXVHKROG� KHDG�� LQ� QHJRWLDWLRQ� ZLWK� RWKHU

KRXVHKROG� PHPEHUV�� ZLOO� GLVWULEXWH� KRXVHKROG� ODERXU� LQ� VXFK� D� ZD\� DV� LV� IHOW� WR� EH� PRVW� EHQHILFLDO� WR� WKH

KRXVHKROG�DV�D�ZKROH��7KLV�PD\�QRW�EH�VWUDLJKWIRUZDUG��DV�LQGLYLGXDOV��SDUWLFXODUO\�\RXQJHU�KRXVHKROG�PHPEHUV�

PD\�EH�HDJHU�WR�EH�LQYROYHG�LQ�DFWLYLWLHV�WKDW�HQDEOH�WKHP�WR�HDUQ�VRPH�LQGLYLGXDO�LQFRPH��*UHDWHU�LQYROYHPHQW

LQ�RQH�OLYHOLKRRG�DFWLYLW\�PD\�QHFHVVLWDWH�UHGXFHG�LQYHVWPHQW�RI�ODERXU�LQ�DQRWKHU�IRU�WKDW�KRXVHKROG�DQG�WKHVH

WUDGH�RIIV�KDYH� WR� EH� FRQVLGHUHG�ZLWKLQ� WKH� KRXVHKROG�� )RU� KRXVHKROGV� WKDW� UHO\� RQ� ODERXU� IURP� RXWVLGH� WKH

KRXVHKROG�WKH�SLFWXUH�LV�PRUH�FRPSOH[��,Q�VLWXDWLRQV��IRU�H[DPSOH��ZKHUH�D�IHPDOH�KHDGHG�KRXVHKROG�QHHGV�WR

DFFHVV� PDOH� ODERXU� WKURXJK� LQYROYHPHQW� LQ� VKDUHFURSSLQJ� �NRWWD�� DUUDQJHPHQWV�� D� JUHDWHU� LQYROYHPHQW� LQ

GLYHUVLILFDWLRQ� DFWLYLWLHV�E\� WKRVH�SHRSOH� WKDW� VKH�ZRXOG� QRUPDOO\� FDOO� XSRQ�� FDQ� EH� SUREOHPDWLF�� ,Q�0XQGHQD

FRQVWUXFWLRQ�ZRUN�RQ�WKH�LUULJDWLRQ�VFKHPH�KDV�SURYHG�WR�EH�YHU\�DWWUDFWLYH�WR�PDQ\�\RXQJ�PHQ��7KLV�LV�WR�WKH

GHWULPHQW� RI� IHPDOH� KHDGHG� KRXVHKROGV� ZKR� QHHG�PDOH� ODERXU�� DV� $VWHUD� $NR�� D� ZLGRZ� OLYLQJ� LQ�0XQGHQD�

H[SODLQHG��7KH� FRQVWUXFWLRQ�ZRUN� RQ� DQ� LUULJDWLRQ� GDP�KDV�PDGH� LW� HYHQ� KDUGHU� WKDQ� QRUPDO� IRU� KHU� WR� ILQG

SHRSOH�ZLOOLQJ�WR�ZRUN�KHU�ODQG�RQ�D�NRWWD�DUUDQJHPHQW�

7KLV�\HDU�QRQH�RI�P\�ODQG�LV�GRQH�E\�NRWWD��,�ZDV�ORRNLQJ�IRU�NRWWD�EXW�DOO�SHRSOH�ZHQW�WR�WKH�LUULJDWLRQ�ZRUN

VR�QR�RQH�LV�DYDLODEOH��«�,�HYHQ�VDLG�,·G�FRYHU�WKH�IHUWLOLVHU�DQG�SURYLGH�R[HQ��EXW�QR�RQH�ZRXOG�GR�LW�

7KXV��ZKLOH�FUHDWLRQ�RI� MREV� LQ�WKH�DUHD�KDV�EHHQ�KLJKO\�EHQHILFLDO� WR�VRPH�²�SDUWLFXODUO\� IRU�KRXVHKROGV�ZLWK

DGHTXDWH�PDOH� ODERXU� ²� WKHUH� LV� D� WUDGH�RII�� DQG� KRXVHKROGV� WKDW� QHHG� ODERXU� ZKR�ZRXOG� XVXDOO\� HQWHU� QRQ�

UHFLSURFDO�DUUDQJHPHQWV��VXFK�DV�VKDUH�FURSSLQJ��NRWWD��RU�SUD\LQJ�EHJJLQJ�DUUDQJHPHQWV��ZRRVD��DUH� ORVLQJ�RXW�

7KLV�KLJKOLJKWV�WKH�LPSRUWDQFH�RI�DFFRXQWLQJ�IRU�XQSODQQHG�RU�XQH[SHFWHG�HIIHFWV�RI�SROLFLHV��7KH�SURYLVLRQ��IRU

H[DPSOH��RI�IRRG�IRU�ZRUN�PLJKW�EH�EHQHILFLDO�WR�WKRVH�WKDW�DUH�DEOH�WR�ZRUN�RQ�VXFK�SURJUDPPHV��%XW�LQ�GRLQJ

VR�VXFK�SURJUDPPHV�DWWUDFW�ODERXU�DZD\�IURP�VXFK�LQWHU�KRXVHKROG�LQVWLWXWLRQDO�DUUDQJHPHQWV�WKDW�HQDEOH�IHPDOH

KHDGHG�KRXVHKROGV�WR�JDLQ�DFFHVV�WR��SDUWLFXODUO\�PDOH��ODERXU�

�����3URYLVLRQ�RI�FDVK�RU�FDSLWDO �IRU� LQYHVWPHQW�

3URILWV�HDUQHG�IURP�GLYHUVLILFDWLRQ�DFWLYLWLHV�PD\�EH�XVHG�IRU�LQYHVWPHQW�LQ�WKH�DJULFXOWXUDO�V\VWHP��7KH\�PD\�EH

XVHG�LQ�D�ZD\�WKDW�PDNHV�XS�IRU�WKH� ORVV�RI� ODERXU��H�J�� WKURXJK�WKH�XVH�RI�KLUHG� ODERXU���)RU�H[DPSOH��$VWHUD

IURP�0XQGHQD�XVHV� FDVK� IURP� WUDGH� WR�KLUH� ODERXUHUV�� DQG� LV� WKHQ� DEOH� WR� LQYHVW� ODERXU� LQ� KHU� DJULFXOWXUH� WR

LQWHQVLI\��$OWHUQDWLYHO\��VXFK�SURILWV�PD\�SURYLGH�FDVK�WR�EX\�RWKHU�LQSXWV��VXFK�DV�IHUWLOLVHU��R[HQ�HWF��7KHUHIRUH

�����������������������������������������������������
��� )RU�H[DPSOH�E\�LQFUHDVHG�SORXJKLQJ�²�VHH�&DUVZHOO�HW�DO������DQG�&DUVZHOO�����D�
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VXFK�SURILWV�PD\�HQDEOH�IROORZLQJ�GLIIHUHQW�VWUDWHJLHV�RI�LQWHQVLILFDWLRQ��:KHWKHU�VXFK�SURILWV�DUH�LQ�IDFW�XVHG�IRU

LQYHVWPHQW� LQ� DJULFXOWXUH� �RU� LQ� RWKHU� SURGXFWLYH� DFWLYLWLHV�� ZLOO� GHSHQG� LQ� SDUW� RQ� WKH� UHDVRQV� EHKLQG� WKH

GLYHUVLILFDWLRQ�DFWLYLW\��DQG�ZKHWKHU�WKH�KRXVHKROGV�LV�IRUFHG�WR�XVH�VXFK�SURILWV�IRU�VXEVLVWHQFH�

,Q�&DVH� 6WXG\�$� �VHH� DERYH�� WKH� KRXVHKROG� UHOLHG� RQ� GLYHUVLILFDWLRQ� VWUDWHJLHV� GXULQJ� WKHLU� FULVLV� SHULRG�

JDWKHULQJ� ILUHZRRG� DQG� JUDVV� IRU� VDOH� LV� VHHQ� DV� D� VLJQ� RI� UHDO� GHVSHUDWLRQ�� %\� KRHLQJ� RQO\� WKH\� VZLWFKHG� WR

LQWHQVLILFDWLRQ�VWUDWHJLHV�WKDW�KDG�ORZ�FDSLWDO�GHPDQGV�XQWLO�WKH\�FRXOG�UHEXLOG�WKHLU�KHUG��,Q�WKLV�WKH\�UHOLHG�RQ

LQVWLWXWLRQDO� DUUDQJHPHQWV� DURXQG� OLYHVWRFN� ZLWK� WKHLU� QHLJKERXUV�� 7KXV� WKH� KRXVHKROG� ZDV� IRUFHG� LQWR

GLYHUVLILFDWLRQ�DFWLYLWLHV�WKDW�HQDEOHG�WKHP�WR�VXUYLYH��EXW�QRW�WR�EXLOG�XS�FDSLWDO��,QGHHG�WKH�KRXVHKROG�PD\�EH

IRUFHG� WR� GLVLQYHVW� LQ� LQWHQVLILFDWLRQ� DFWLYLWLHV� RU� WR� VZLWFK� WR� FDSLWDO� VDYLQJ�� ODERXU� LQWHQVLYH�� DJULFXOWXUDO

SUDFWLFHV��7KXV�� WKH�ZD\� WKDW�SURILWV� IURP�RQH� VWUDWHJ\� DUH�XVHG� DQG�ZKHWKHU� WKH\� DUH�XVHG� IRU� VXVWDLQLQJ� WKH

KRXVHKROG��IRRG�RU�FRQVXPSWLRQ�JRRGV���RU�IRU�UHLQYHVWLQJ�LQ�D�SURGXFWLYH�VWUDWHJ\�LV�FULWLFDO�

6XFK� SURILWV� PD\� EH� LQYHVWHG� SURGXFWLYHO\� LQ� D� QXPEHU� RI� ZD\V�� 7KH\� PD\� EH� LQYHVWHG� LQ� DJULFXOWXUDO

LPSOHPHQWV�� IHUWLOLVHUV�� OLYHVWRFN��RU� LQ� ODQG�� LQ�RWKHU�GLYHUVLILFDWLRQ�DFWLYLWLHV� �D�EDVH� IRU� WUDGLQJ�� D�GRQNH\��� LQ

SD\LQJ�IRU�D�KRXVHKROG�PHPEHU�WR�PLJUDWH�RU�WKH\�PD\�EH�LQYHVWHG�LQ�WUDGLWLRQ��VXFK�DV�IHVWLYDOV���,QYHVWPHQW�LQ

WUDGLWLRQ��'HVVDOHJQ������DQG�������LV�DQ�LPSRUWDQW�ZD\�WR�EXLOG�XS�VRFLDO�FDSLWDO�GXULQJ�JRRG�WLPHV��ZKLFK�FDQ

WKHQ�EH�FDOOHG�XSRQ�GXULQJ�OHDQHU�WLPHV��)RU�H[DPSOH��SHRSOH�ZLOO�SDUWLFLSDWH�LQ�LGGLU���DFWLYLWLHV��DQG�LQ�WLPHV�RI

GLIILFXOWLHV�PHPEHUV�PD\�EH�DSSURDFKHG�IRU�DVVLVWDQFH��,Q�UHFHQW�WLPHV�� WKH�SURWHVWDQW�FKXUFKHV�DUH�SOD\LQJ�DQ

LQFUHDVHG�UROH�LQ�WKHVH�DFWLYLWLHV�

7KXV��VXFFHVV�LQ�RQH�OLYHOLKRRG�VWUDWHJ\�LV�OLNHO\�WR�HQDEOH�VXFFHVV�LQ�DQRWKHU��)RU�H[DPSOH��D�KRXVHKROG�WKDW

VXFFHVVIXOO\�GLYHUVLILHV�KDV�DFFHVV�WR�FDVK�WR�HQDEOH�WKHP�WR�UHSD\�IHUWLOLVHU�GHEWV�DV�VRRQ�DV�WKH\�DUH�GXH��7KH\

FDQ� WKHQ� GHOD\� VHOOLQJ� WKH� KDUYHVWHG� FURS� XQWLO� WKH� SULFH� KDV� ULVHQ�� 6LPLODUO\�� DQ� LQGLYLGXDO� ZKR� PLJUDWHV

VXFFHVVIXOO\�DQG�PDLQWDLQV�FRQWDFW�ZLWK�WKH�KRPH�DUHD��LV�OLNHO\�WR�LQYHVW�LQ�WKHLU�KRPH�WKURXJK�WKH�SXUFKDVH�RI

OLYHVWRFN��ZKLFK�DUH�NHSW�E\�IDPLO\�PHPEHUV��7KHVH�OLYHVWRFN�HQDEOH�WKDW�KRXVHKROG�WR�JDLQ�DFFHVV�WR�R[HQ�IRU

SORXJKLQJ�� PDQXUH� DQG� OLYHVWRFN� SURGXFWV� ²� DOO� RI� ZKLFK� ZLOO� IDFLOLWDWH� ERWK� DJULFXOWXUDO� LQWHQVLILFDWLRQ� DQG

OLYHOLKRRG�GLYHUVLILFDWLRQ�VWUDWHJLHV�

��� � �&21&/86,216

'LYHUVLILFDWLRQ� DFWLYLWLHV� DUH� FULWLFDO� WR� OLYHOLKRRGV� LQ� VRXWKHUQ� (WKLRSLD�� 7KH� VWXG\� DUHD� KDV� ORQJ� EHHQ� DW� WKH

FHQWUH�RI�WUDGLQJ�QHWZRUNV�DQG�WKHUH�LV�D�ORQJ�KLVWRU\�RI�WUDGLQJ�LQ�WKH�DUHD��%URDG�WUHQGV�DQG�HYHQWV�FUHDWH�WKH

FRQGLWLRQV�IRU�GLYHUVLILFDWLRQ�DW�WKH�OHYHO�RI�WKH�FRPPXQLW\��HVWDEOLVKLQJ�WKH�SDUDPHWHUV�RI�FKRLFH�DERXW�SRWHQWLDO

GLYHUVLILFDWLRQ� DFWLYLWLHV�� $� QXPEHU� RI� GLIIHUHQW� KLVWRULFDO� HYHQWV� KDYH� KDG� DQ� LPSDFW� RQ� RSSRUWXQLWLHV� WR

GLYHUVLI\�� )RU� H[DPSOH�� LPSURYHPHQWV� LQ� LQIUDVWUXFWXUH� KDYH� OHDG� WR� LQFUHDVHG�PDUNHWLQJ� RSSRUWXQLWLHV�� ZKLOH

�����������������������������������������������������
��� ,GGLU�ZHUH� WUDGLWLRQDOO\� EXULDO� VRFLHWLHV�� EXW� WKH\� KDYH� H[SDQGHG� WKHLU� DFWLYLWLHV� LQWR� RWKHU� DUHDV� LQFOXGLQJ� ZRUNLQJ

JURXSV� DQG� FUHGLW� JURXSV��&KXUFKHV� KDYH� WKHLU� RZQ� LGGLU�� DQG� LW� LV� WKURXJK� LGGLU� WKDW�PDQ\� FKXUFKHV� DUH� KDYLQJ� DQ
LQFUHDVHG�LQIOXHQFH�RQ�D�UDQJH�RI�LQVWLWXWLRQV��VHH�&DUVZHOO�HW�DO�������



��

LQFUHDVHV� LQ� OLYHVWRFN� GLVHDVH� KDYH� IRUFHG� SULPDULO\� SDVWRUDO� KRXVHKROGV� WR� GLYHUVLI\� WRZDUGV� DJULFXOWXUH�� 6XFK

HYHQWV�GR�QRW�KDYH�D�XQLIRUP�LPSDFW��EXW�DIIHFW�GLIIHUHQW�KRXVHKROGV�DQG�LQGLYLGXDOV�LQ�GLIIHUHQW�ZD\V�

'HWHUPLQDQWV� RI� OLYHOLKRRG� GLYHUVLILFDWLRQ� H[LVW� DW� D� UDQJH� RI� VFDOHV�� DW� WKH� OHYHO� RI� WKH� VLWH� WKHUH� DUH� D

QXPEHU� RI� GHWHUPLQDQWV� ZKLFK� DUH� EH\RQG� WKH� FRQWURO� RI� LQGLYLGXDOV�� QRWDEO\� DFFHVV� WR� PDUNHWV� DQG� JRRG

WUDQVSRUW� OLQNV��$W� WKH� KRXVHKROG� OHYHO� WKH�PRVW� LPSRUWDQW� GHWHUPLQDQW� WR� LQYROYHPHQW� LQ� DUWLVDQ� DFWLYLWLHV� LV

FDVWH�PHPEHUVKLS��7KH�VRFLDO�GHILQLWLRQ�RI� UROHV�DOVR�RSHUDWHV�DW� WKH� OHYHO�RI� WKH�KRXVHKROG�DQG� UHODWLYHO\� IHZ

ZRPHQ� DUH� LQYROYHG� LQ�� IRU� H[DPSOH�� ORQJ� GLVWDQFH� WUDGH� WKDW� QHFHVVLWDWHV� RYHUQLJKW� VWD\V� LQ� PDUNHW� WRZQV�

$FFHVV� WR� VXIILFLHQW� KXPDQ� FDSLWDO� LV� D� FULWLFDO� GHWHUPLQDQW� RI� D� KRXVHKROG·V� DELOLW\� WR� GLYHUVLI\�� DQG� WKRVH

KRXVHKROGV�ZLWK� DPSOH� ODERXU� KDYH� WKH�ZLGHVW� FKRLFH� RI� GLYHUVLILFDWLRQ� DFWLYLWLHV��%XW� LW� LV� DFFHVV� WR� ILQDQFLDO

FDSLWDO�WKDW�HQDEOHV�D�GLYHUVLILFDWLRQ�DFWLYLW\�WR�EH�WUDQVIRUPHG�LQWR�D�KLJK�UHWXUQ�DFWLYLW\��,QIRUPDQWV�IUHTXHQWO\

PHQWLRQHG� WKH� QHHG� IRU� D� ODUJHU� ¶EDVH·� IRU� WUDGLQJ� LI� WKH\� ZHUH� WR� KDYH� DQ\� KRSH� RI� LQFUHDVLQJ� SURILWDELOLW\�

6LPLODUO\��XVH�RI� D�GRQNH\� LQFUHDVHV� WKH�DPRXQW�RI�SURGXFH� WKDW� FDQ�EH� WUDQVSRUWHG�EHWZHHQ�PDUNHWV� DQG� WKH

SURILWV�WKDW�FDQ�EH�PDGH�

$FFHVV�WR�VXFK�UHVRXUFHV�LV�PHGLDWHG�WKURXJK�LQVWLWXWLRQDO�DUUDQJHPHQWV��7KHVH� LQVWLWXWLRQDO�DUUDQJHPHQWV

IDFLOLWDWH� WKH� DGRSWLRQ� RI� OLYHOLKRRG� GLYHUVLILFDWLRQ� DFWLYLWLHV�� )RU� H[DPSOH�� VDYLQJV� LQVWLWXWLRQV� �HTXE�� DQG

LQVWLWXWLRQV� WR� JDLQ� DFFHVV� WR� GRQNH\V� IRU� SRUWHUDJH�� 2WKHU� NH\� LQVWLWXWLRQV� LQFOXGH� PDUNHWV�� LQIRUPDO� FUHGLW

LQVWLWXWLRQV��DQG�LQVWLWXWLRQV�DURXQG�ODERXU�DQG�QDWXUDO�UHVRXUFH�WHQXUHV��7KH�ODWWHU�DUH�SDUWLFXODUO\�VLJQLILFDQW�IRU

SRRUHU�KRXVHKROGV��DV�DFWLYLWLHV�VXFK�DV�WKH�FROOHFWLRQ�RI�ILUHZRRG�DQG�JUDVV�IURP�FRPPRQ�SURSHUW\�UHVRXUFHV

DUH�HVSHFLDOO\� LPSRUWDQW��.LQVKLS�DQG�RWKHU�VRFLDO�QHWZRUNV�DOVR�KDYH�D� FULWLFDO� UROH� WR�SOD\��7KH� LQVWLWXWLRQ�RI

FDVWH�� DQG� WKH� WUDGLWLRQDO� DXWKRULW\�ZKLFK� LW� LPSOLHV�� JLYHV� ULVH� WR�D� VHW�RI� UXOHV� DERXW�ZKDW� LW� LV� DFFHSWDEOH� IRU

GLIIHUHQW�SHRSOH�WR�GR��DQG�WKHVH�UXOHV�LQKLELW�WKH�XSWDNH�RI�YDULRXV�OLYHOLKRRG�VWUDWHJLHV�IRU�FHUWDLQ�SHRSOH�

:KLOH�D� ODUJH�QXPEHU�RI�SROLFLHV� LQ�VRXWKHUQ�(WKLRSLD�KDYH�D�PDMRU� LQIOXHQFH�RQ�DJULFXOWXUH��PDQ\�IHZHU

GLUHFWO\� UHODWH� WR� OLYHOLKRRG� GLYHUVLILFDWLRQ� DQG�PLJUDWLRQ��:KHQ� ZH� FRQVLGHU� WKDW� GLYHUVLILFDWLRQ� DFWLYLWLHV� DUH

FOHDUO\�PDNLQJ�DQ�HQRUPRXVO\�LPSRUWDQW�FRQWULEXWLRQ�WR�OLYHOLKRRGV��HVSHFLDOO\�IRU�WKH�SRRU��WKLV�DSSHDUV�WR�EH�D

VLJQLILFDQW�JDS�

$�QXPEHU�RI�SROLF\�FRQFOXVLRQV�FDQ�EH�GUDZQ��,Q�DOO�WKUHH�VLWHV�UHVSRQGHQWV�UHSHDWHGO\�FLWHG�ODFN�RI�FUHGLW

DQG�ODFN�RI�ODERXU�DV�WKH�WZR�NH\�EDUULHUV�WR�HQWU\�IRU�GLYHUVLILFDWLRQ�DFWLYLWLHV�WKDW�WKH\�ZLVKHG�WR�SXUVXH��:KLOH

WKHUH� LV�SHUKDSV� OLWWOH� WKDW�SROLF\PDNHUV�FDQ�GR� WR�DGGUHVV� WKH�TXHVWLRQ�RI� ODFN�RI� ODERXU�� D� IXQFWLRQLQJ�FUHGLW

PDUNHW� FRXOG� EH� IDFLOLWDWHG� LQ� VHYHUDO� ZD\V�� 7KH� ORFDO� LQVWLWXWLRQV� WKDW� PHGLDWH� DFFHVV� WR� ILQDQFLDO� FDSLWDO� DUH

FRQJUXHQW�ZLWK�VRFLDO�DQG�FXOWXUDO�XQGHUVWDQGLQJV�RI�FDVK�WUDQVDFWLRQV�DQG�PD\�SURYLGH�XVHIXO�IUDPHZRUNV�IRU

H[WHUQDO� LQWHUYHQWLRQV��7KH�IRUPDO�FUHGLW� WKDW� LV�FXUUHQWO\�DYDLODEOH�IRFXVHV�RQ�DFFHVVLQJ�VHHG�DQG�IHUWLOLVHU��EXW

QRW�RQ�DQ\�QRQ�DJULFXOWXUDO�DFWLYLWLHV��7KH�NH\�SROLF\�FKDOOHQJH� LGHQWLILHG�KHUH� LV�KRZ�WR�ILQG�HIIHFWLYH�ZD\V�RI

DUWLFXODWLQJ�IRUPDO�FUHGLW�GHOLYHU\�DQG�LQIRUPDO�V\VWHPV��([LVWLQJ�LQIRUPDO�FUHGLW�DQG�VDYLQJV�V\VWHPV�DUH�KLJKO\

FRPSOH[�DQG�FRQWLQXRXVO\� HYROYLQJ�� DV�QHZ�DFWRUV� �VXFK�DV� FKXUFKHV�� HQWHU� WKH�DUHQD��7KHUH� DUH� D�QXPEHU�RI

LQGLJHQRXV� DSSURDFKHV�� PHGLDWHG� E\� D� UDQJH� RI� ORFDO� LQVWLWXWLRQV�� ZKLFK� DSSHDU� WR� SURYLGH� LPSRUWDQW

RSSRUWXQLWLHV�IRU�OLQNLQJ�ZLWK�PRUH�IRUPDO�V\VWHPV��,QGHHG�D�IHZ�1*2�LQLWLDWLYHV�RI�WKLV�VRUW�KDYH�EHHQ�WULHG



��

�IRU�H[DPSOH�5HGG�%DUQD����DOWKRXJK�ZLWK�RQO\�VRPH�VXFFHVV��+HUH�D�VHQVLWLYH�DSSUHFLDWLRQ�RI�ORFDO�LQVWLWXWLRQDO

IRUPV�KHOSHG�LQ�WKH�GHVLJQ�RI�WKH�IRUPDO�FUHGLW�V\VWHP��,W�LV�DQ�DSSUHFLDWLRQ�RI�ORFDO�LQVWLWXWLRQDO�DUUDQJHPHQWV

WKDW� UHPDLQV� WKH� FKDOOHQJH� IRU� LQLWLDWLYHV�� WR� KHOS� EURDGHQ� FUHGLW� SURYLVLRQ��ZKLOH� OLQNLQJ� IRUPDO� DQG� LQIRUPDO

DUUDQJHPHQWV�� $Q� DSSURDFK� WR� FUHGLW� LV� WKHUHIRUH� QHHGHG� WKDW� PLJKW� EH� WHUPHG� ¶FUHGLW� IRU� OLYHOLKRRGV·�� ,Q

FRQFOXVLRQ��WKH�PDMRU�SROLF\�ILQGLQJV�DURXQG�GLYHUVLILFDWLRQ�DUH�IRFXVVHG�DURXQG�WZR�NH\�WKHPHV��HDFK�RI�ZKLFK

KDV�VLJQLILFDQW�LPSOLFDWLRQV�IRU�LQVWLWXWLRQDO�DUUDQJHPHQWV�

&UHGLW

,Q�QRQH�RI�RXU�VLWHV�KDYH�HIIRUWV�WR�LPSURYH�WKH�DYDLODELOLW\�RI�FUHGLW�IRU�QRQ�DJULFXOWXUDO�DFWLYLWLHV�SURYHG�WR�EH

VXFFHVVIXO��)XUWKHUPRUH��WKH�DWWHPSWV�WR�LPSURYH�JRYHUQPHQW�FRQWURO�RI�WKH�ILQDQFLDO�VHUYLFHV�VHFWRU�KDV�OHG�WR

WKH�FORVXUH�RI�1*2�FUHGLW�SURJUDPPHV��ZKLFK�ZHUH�LQ�PDQ\�FDVHV�WKH�RQO\�QRQ�DJULFXOWXUDO�FUHGLW�DYDLODEOH��7KH

RQO\�ZLGHO\� DYDLODEOH� FUHGLW� LV� WLHG� WR� D� IL[HG� SDFNDJH� RI� IHUWLOLVHU� DQG� VHHG�ZLWK� KLJK� OHYHOV� RI�PRQLWRULQJ� E\

%XUHDX�RI�$JULFXOWXUH�RIILFLDOV����7KH� UHVHDUFK� VXJJHVWV� D�QHHG� IRU� ¶FUHGLW� IRU� OLYHOLKRRGV·��7KDW� LV�� UDWKHU� WKDQ

W\LQJ�FUHGLW� WR� D�SDUWLFXODU� DJULFXOWXUDO� DFWLYLW\� �ZKHWKHU� LW� LV� IHUWLOLVHU�RU� OLYHVWRFN�� WKH�SRRU� VKRXOG�EH� DEOH� WR

GHFLGH�RQ�ZKDW�WKH\�FKRRVH�WR�VSHQG�WKHLU�FUHGLW�RQ��/LQNDJHV�EHWZHHQ�WKH�IRUPDO�VHFWRU�DQG�H[LVWLQJ�FUHGLW�DQG

VDYLQJV�V\VWHPV�DUH�FULWLFDO�KHUH��DQG�IRU�SROLFLHV�WR�VXSSRUW�VXFFHVVIXO�OLYHOLKRRG�GLYHUVLILFDWLRQ�E\�WKH�SRRUHVW�

LQVWLWXWLRQDO�DUUDQJHPHQWV�WKDW�PHGLDWH�DFFHVV�WR�FUHGLW�PXVW�EH�WDNHQ�LQWR�DFFRXQW�

/LYHVWRFN�GLVHDVH��PDUNHWV�DQG�LQIUDVWUXFWXUH

*UHDWHU�HIIRUWV�DUH�QHHGHG�WR�FRPEDW�WKH�GHYDVWDWLQJ�HIIHFWV�RI�OLYHVWRFN�GLVHDVH�LQ�PLG�DQG�ORZ�DOWLWXGH�DUHDV���

1R� SROLFLHV� ZLOO� VXFFHHG� LQ� FRPEDWLQJ� SRYHUW\� XQOHVV� DQG� XQWLO� WKLV� SUREOHP� LV� FRQIURQWHG�� 1RW� RQO\� GRHV

OLYHVWRFN�GLVHDVH�DGYHUVHO\�HIIHFW�HIIRUWV�WR�LQWHQVLI\�DJULFXOWXUH��WKURXJK�ORVV�RI�R[HQ�IRU�SORXJKLQJ�DQG�ORVV�RI

PDQXUH���EXW�DOVR�OLYHVWRFN�SURGXFWV�PDNH�D�PDMRU�FRQWULEXWLRQ�WR�LQFRPHV��HVSHFLDOO\�WKRVH�RI�ZRPHQ���DQG�WKH

ORVV�RI�OLYHVWRFN�KDV�D�NQRFN�RQ�HIIHFW�RQ�SHWW\�WUDGH�DQG�RWKHU�GLYHUVLILFDWLRQ�DFWLYLWLHV��,PSURYLQJ�LQIUDVWUXFWXUH

WR�SURYLGH�D�IDFLOLWDWLQJ�HQYLURQPHQW�IRU�WKH�VSUHDG�RI�QRQ�IDUP�LQFRPH�JHQHUDWLQJ�DFWLYLWLHV�LV�DOVR�FHQWUDO�

2YHUDOO� LQYROYHPHQW� LQ� GLIIHUHQW� LQVWLWXWLRQV� KDV� EHHQ� IRXQG� WR� EH� FULWLFDO� IRU� DOO� OLYHOLKRRG� VWUDWHJLHV�

,QVWLWXWLRQV�PHGLDWH� DFFHVV� WR� NH\� UHVRXUFHV� �FUHGLW�� LQSXWV�� ODQG� DQG� ODERXU���7KH\� DUH� IOH[LEOH� DQG� VXEMHFW� WR

FKDQJH� LQ� WKH� IDFH�RI� FKDQJLQJ� UHODWLYH� IDFWRU� VFDUFLW\��7KH\� DUH�SDUWLFXODUO\� LPSRUWDQW� LQ� IDFLOLWDWLQJ� DFFHVV� WR

�����������������������������������������������������
��� 5HGG�%DUQD�HVWDEOLVKHG�D�VDYLQJV�JURXS�LQ�$GPHQFKR��ZKLFK�KDV�WDNHQ�D�PL[WXUH�RI�YDULRXV�LQGLJHQRXV�LQVWLWXWLRQV�DV

LWV�IRXQGDWLRQ��NRWWD��HTXE�DQG�WLUI�\HJHUD��7KLV�ZDV�HVWDEOLVKHG�ZLWK����ZRPHQ�PHPEHUV��ZLWK�DQ�LQLWLDO�VXP�FRQWULEXWHG
E\� WKH�1*2�� ,Q� DGGLWLRQ� DOO�PHPEHUV�PDNH� D� VPDOO�ZHHNO\� FRQWULEXWLRQ� WR� WKH� IXQG��7KH� IXQG� LV� GUDZQ� XSRQ� E\
PHPEHUV�WR�LQYHVW�LQ�R[HQ�IRU�IDWWHQLQJ��:KHQ�WKH�DQLPDO�LV�VROG�KDOI�WKH�SURILWV�DUH�NHSW�E\�WKH�PHPEHU�DQG�KDOI�DUH
DGGHG�WR�WKH�IXQG��,Q�DGGLWLRQ�WKH�IXQG�FDQ�EH�GUDZQ�XSRQ�WR�SURYLGH�WKH�FDSLWDO�IRU�WUDGLQJ��DQG�DV�D�¶FULVLV·�IXQG�LI
PHPEHUV� DUH� LQ� VHYHUH�GLIILFXOWLHV� GXH� WR� LOOQHVV� HWF�� 7KH� VFKHPH� KDV� RQO\� EHHQ� SDUWLDOO\� VXFFHVVIXO� DV� VRPH� RI� WKH
PRQH\�KDV�UHFHQWO\�EHHQ�VWROHQ�E\�D�&RPPLWWHH�PHPEHU��VHH�GHWDLOV�LQ�&DUVZHOO�HW�DO�������

�� 8QGHU� WKH� SUHYLRXV� IHUWLOLVHU�FUHGLW� SDFNDJH�� ZKLFK� LQYROYHG� YHU\� OLWWOH� PRQLWRULQJ�� IDUPHUV� ZHUH� DEOH� WR� VHOO� WKH
IHUWLOLVHU��DQG�HIIHFWLYHO\�XVH�WKH�SDFNDJH�DV�FDVK�FUHGLW�

��� )RU� GHWDLOV� RI� WKH� GHYDVWDWLQJ� LPSDFW� RI� WU\SDQRVRPLDVLV� RQ� OLYHVWRFN� QXPEHUV� LQ� PLG� DQG� ORZ� DOWLWXGH� DUHDV� VHH
&DUVZHOO�����D��&DUVZHOO�����E��DQG�&DUVZHOO�HW�DO������



��

UHVRXUFHV�WKDW�D�KRXVHKROG�RU�LQGLYLGXDO�GRHV�QRW�LWVHOI�RZQ��2QH�¶FDSLWDO·�W\SH�PD\�VXFFHVVIXOO\�EH�VXEVWLWXWHG

IRU� DQRWKHU� DEVHQW� FDSLWDO� W\SH� WKURXJK� VXFK� LQVWLWXWLRQDO� DUUDQJHPHQWV�� 6RFLDO� FDSLWDO� LV� RIWHQ� FHQWUDO� WR

IDFLOLWDWLQJ� WKLV� VXEVWLWXWLRQ�� DOWKRXJK� VRFLDO� FDSLWDO� DORQH� LV� QRW� VXIILFLHQW�� ,QYROYHPHQW� LQ� FHUWDLQ� LQVWLWXWLRQV

IDFLOLWDWHV� WKH� IROORZLQJ� RI� SDUWLFXODU� GLYHUVLILFDWLRQ� DFWLYLWLHV�� )RU� H[DPSOH�� LQYROYHPHQW� LQ� SHWW\� WUDGH� LV

IDFLOLWDWHG� E\� LQYROYHPHQW� LQ� VDYLQJV� LQVWLWXWLRQV� VXFK� DV� HTXE�� $� VHQVLWLYH� DSSUHFLDWLRQ� RI� VXFK� LQVWLWXWLRQDO

DUUDQJHPHQWV� LV� HVVHQWLDO� LI� SROLFLHV� WKDW� VXSSRUW� IXUWKHU� GLYHUVLILFDWLRQ� DFWLYLWLHV� IRU� WKH� SRRUHVW� DUH� WR� EH

VXFFHVVIXO�



��

%,%/,2*5$3+<

$UHGR��'HMHQH�������� ¶7KH� LQIRUPDO�DQG�VHPL�IRUPDO�ILQDQFLDO�VHFWRUV� LQ�(WKLRSLD��D�VWXG\�RI� LTTXE��,GGHU�DQG

6DYLQJV�DQG�&UHGLW�&R�RSHUDWLYHV·��$IULFDQ�(FRQRPLF�5HVHDUFK�&RQVRUWLXP��$(5&���1DLUREL

%RUHOOL��-���������(WKLRSLH�PHULGLRQDOH��H[SORUDWLRQ�GDQV�OH�6XG��3DULV

%URFN��.���������¶'UDIW�GRFXPHQW�RQ�OLYHOLKRRG�GLYHUVLILFDWLRQ�LQ�0DOL�DQG�(WKLRSLD·��PLPHR��%ULJKWRQ��,'6

²²� �� ������ ¶,PSOHPHQWLQJ� D� 6XVWDLQDEOH� /LYHOLKRRGV� IUDPHZRUN� IRU� SROLF\�GLUHFWHG� UHVHDUFK�� UHIOHFWLRQV� IURP

SUDFWLFH�LQ�0DOL·��,'6�:RUNLQJ�3DSHU�1R�����%ULJKWRQ��,'6

%URFN� .�� DQG� &RXOLEDO\� 1��� ������ 6XVWDLQDEOH� 5XUDO� /LYHOLKRRGV� LQ� 0DOL�� ,'6� 5HVHDUFK� 5HSRUW�� 1R� ���

%ULJKWRQ��,'6

%U\FHVRQ��'��� ������ ¶'HDJUDULDQL]DWLRQ� DQG�5XUDO� (PSOR\PHQW� LQ� VXE�6DKDUDQ�$IULFD�� D� VHFWRUDO� SHUVSHFWLYH·�

:RUOG�'HYHORSPHQW��9RO����1R������²���

&DUVZHOO�*��� GH�+DDQ��$���'DWD�'HD��.RQGH��$��� 6HED��+��� 6KDQNODQG��$�� DQG� 6LQFODLU�� $��� ������ ¶6XVWDLQDEOH

/LYHOLKRRGV�LQ�(WKLRSLD·��,'6�5HVHDUFK�5HSRUW��%ULJKWRQ��,'6

&DUVZHOO��*�������D��¶$JULFXOWXUDO�LQWHQVLILFDWLRQ�LQ�(WKLRSLD�DQG�0DOL·��,'6�:RUNLQJ�3DSHU��%ULJKWRQ��,'6

²²�������E��¶&RPSOH[LW\��FKDQJH�DQG�FRQWLQXLW\��WKH�FDVH�RI�(WKLRSLD·��LQ�,��6FRRQHV�DQG�:��:ROPHU��HGV���&URS

/LYHVWRFN�,QWHJUDWLRQ�LQ�$IULFD��WKH�G\QDPLFV�RI�DJULFXOWXUDO�LQWHQVLILFDWLRQ

'DWD�'HD��������'UDIW�GRFXPHQW�RQ�OLYHOLKRRG�GLYHUVLILFDWLRQ�LQ�(WKLRSLD��PLPHR

'DYLV��5��-���������)LUH�RI�WKH�PRXQWDLQV��WKH�VWRU\�RI�D�PLUDFOH���WKH�&KXUFK�LQ�(WKLRSLD��2QWDULR��6,0��6XGDQ

,QWHULRU�0LVVLRQ

GH�+DDQ��$���IRUWKFRPLQJ�� ¶0LJUDWLRQ�DQG�OLYHOLKRRGV��(WKLRSLD��0DOL�DQG�%DQJODGHVK·��,'6�5HVHDUFK�5HSRUW�

%ULJKWRQ��,'6

'HUFRQ��6��DQG�.ULVKQDQ�3���������¶,QFRPH�SRUWIROLRV�LQ�UXUDO�(WKLRSLD�DQG�7DQ]DQLD��FKRLFHV�DQG�FRQVWUDLQWV·�

-RXUQDO�RI�'HYHORSPHQW�6WXGLHV��9RO�����1R�������²��

'HVVDOHJQ��5��� ������$� UHVRXUFH� IORZ�V\VWHPV�DQDO\VLV�RI� UXUDO�%RORVVR� �:ROODLWD���5HGG�%DUQD� DQG� ,'5�

$GGLV�$EDED��$GGLV�$EDED�8QLYHUVLW\

²²���������¶7KH�G\QDPLFV�RI�UXUDO�SRYHUW\��FDVH�VWXGLHV�IURP�D�GLVWULFW�LQ�6RXWKHUQ�(WKLRSLD·��0RQRJUDSK�6HULHV

������$GGLV�$EDED��,QVWLWXWH�RI�'HYHORSPHQW�5HVHDUFK
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